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To the Members of Tata Powet Delhi Distribution Timited F 401 124 462 8001

Report on the Audit of the Standalone Financial Statements
Opinion

We have audiled the accompanying standalone financial statements of Tata Power Delli Distribution
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information requited by the Companies Act, 2013
(‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under
section 133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2020,
and its profit (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We ate independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAT)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled out other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.
Information other than the Financial Statements and Auditor’s Repott thereon

The Company’s Boatd of Ditcctors is tesponsible for the other information. Other infotmation does not
include the financial statements and our auditor’s report thereon,

Qur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the fnancial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is matettally inconsistent with the
financial statements ot our knowledge obtained in the audit or otherwise appears to be materially

misstated. i
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If, based on the woik we have performed on the other information obtained priotr to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we ate
required to report that fact. Reporting under this section is not applicable as no othet information is

obrained at the date of this auditor’s report.

Responsibilities of Management and Those Charged with Governance for the Standalone

Financial Statements

5. The Company’s Board of Ditectots is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
state of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Ind AS specified under section 133 of the Act. ‘This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were opetating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or

€1ror.

6. In prepaiing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.
7. Those Board of Directors are also responsible for overseeing the Company’s financial repotting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from matetial misstatement, whether due to fraud or etror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can atise from fraud ot error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, ot the override of

internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for explaining our opinion on whether the company has adequate internal financial controls system

in place and the operating effectiveness of such controls.

e Fvalvate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by smanagement.
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Coneloade wn the wppropriateness of management's use of the going concern basis of accounting
and, based on the zudit evidence obtained, whether a matetial uncettainty exists related to events o
conditions that tay cast siguificant doubt on the Company’s ability to continue as a going concern,
[f we conclude that a material uncertainty exists, we are requited to draw attention in our auditor’s
teport to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events ot conditions may cause the Company to cease to continue

as A going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements tepresent the underlying transactions and events in
4 manner that achieves fair presentation.

We Lorununicate with those chatged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our: audit.

Report on Other Legal and Regulatory Requirements

The Company has not paid ot provided for any managerial remuneration duting the year. Accordingly,
reporting under section 197(16) of the Act is not applicable.

As required by the Companies (Auditot’s Report) Order, 2016 (‘the Otder’) issued by the Central
Government of India in terms of scction 143(11) of the Act, we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, we repott that:

2)

b)

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion, proper books of account as requited by law have been kept by the Company so far as
it appears from our examination of those books;

the standalone financial statements dealt with by this report ate in agreement with the books of
account;

in our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed
as a dircctor in terms of section 164(2) of the Act

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2020 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date and our report dated 29 April 2020 as per Annexure

B expressed unmodified opinion;




e R

Walker Chandiok & Co LLP

B!

) with respect to the other matters to be included in the Auditot’s Report in accordance with yule 11
ot the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of

snt information and according to the explanations given to us:

the Company, as detailed in note 31 and 33.2 to the standalone financial statements, has
disclosed the impact of pending litigations on its financial position as at 31 March 2020;

Company did not have any long-term contracts including derivative contracts for which there
were any mmaterial foreseeable losses as at 31 March 2020,

thete were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020;

the disclosure tequirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant
to these standalone financial statements. Hence, reporting under this clause is not applicable.

For Waller Chandiol & Co LLP
Chartered Accountants

Firm’s Registralio No.: 001076N /N500013

Neeraj Goel

Partner

Membership No.: 99514

UDIN - 20099514AAAACB3118

Place: Gurugram
Date: 29 April 2020
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Annexuie A io the [ndependent Auditor’s Report of even date to the Members of Tata Power
Delhi Distribution Limited, on the standalone financial statements for the year ended

31 March 2020

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations

given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

() (a) The Company has maintained proper records showing full patticulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets under which
fixed assets ate verified in a phased manner over a period of three yeats, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. In accordance with this program, certain fixed assets were verified duting the year
and no material discrepancies were noticed on such verification.

(€ The Company does not hold any land in its name. As tegard the buildings, the Company
tetains the operational right over the buildings used for the purpose of carrying out
distribution business under a license granted by Delhi Electricity Regulatory Commission
(‘DERC’). Thus, verification of title deeds is not applicable on buildings.

(i) In our opinion, the management has conducted physical verification of inventory at
teasonable intervals duting the year and no matetial discrepancies between physical
inventory and book records were noticed on physical verification.

(iii) The Company has not granted any loan, secured ot unsecured to companies, firms, Limired
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(tii)(a), 3(iif)(b) and 3(iii)(c)
of the Order are not applicable.

(iv) In our opinion, the Company has complied with the provisions of Section 186 in respect
of investment. Further, in our opinion, the Company has not entered into any transaction
covered under Section 185 and Section 186 of the Act in respect of loans, guarantees and

security.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under
sub-section (1) of Section 148 of the Act in respect of Company’s products/services and
are of the opinion that, prima facie, the prescribed accounts and records have been made
and maintained. However, we have not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete.

(vi)(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employec state insurance, income-tax, sales-tax, service tax, duty of custom, duty of excise,
value added tax, cess and other material statutory dues, as applicable, to the appropriate
authorities. Further, no undisputed amounts payable in respect thereof were outstanding
at the year-end for a period of more than six months from the date they become payable.

|
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Annexute A to the Independent Auditor’s Report of even date to the members of Tata Power

Delhi Distribution Limited,

on the standalone financial statements for the year ended

31 March 2020 (Continued)

b) The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs, duty
of excise and value added tax on account of any dispute, are as follow:
Name of the Nztute of dues Amount Amount | Period to | Foram where
statute (X in lacs) paid which the | dispute is
under amount | pending
Protest telates
B (Zin lacs) (FY)
Tncome Tax Act, | Demand on account of 1,951.56 1,951.56 | 2005-06 Assessing
961 disallowance of certain Officer
expenses
Income Tax Act, | Demand on account of 0.12 - | 2009-10 Commissioner
1961 disallowance of certain of Income Tax
expenses (Appeals)
Income Tax Act, | Demand on account of 78.39 39.20 | 2010-11 Income Tax
1961 disallowance of certain Appellate
expenses and short Ttibunal
allowance of TDS and
interest thereon
Income Tax Act, | Demand on account of 46,15 23,08 | 2011-12 Income Tax
1961 disallowance of certain Appellate
expenses Tribunal
Income Tax Act, | Demand on shott 19.59 - | 2012-13 Income Tax
1961 allowance of TDS and Appellate
excess interest charged Tribunal
(viii) The Company has not defaulted in tepayment of loans or borrowings to any bank or
financial Institution or government during the year. The Company did not have any
outstanding debentures during the year.
(ix) The Company did not raise moneys by way of initial public offer ot further public offer

®

(xi)

(xit)

(i)

(siv)

Chanerod Accountenta

(including debt instruments). In outr opinion, the term loans were applied for the purposes for
which the loans were obtained.

No fraud by the Company or on the Company by its officets or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Otrder are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 177 and
188 of the Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as tequired by the applicable Ind AS.

During the year, the Company did not make any preferential allotment or private placement of
shares or fully or partly convertible debentures.
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Annexure A to the Independent Auditor’s Report of even date to the members of Tata Power
Delhi Disteibution Limited, on the standalone financial statements for the year ended

31 March 2020 (Continucd)

(xv)  In our opinion, the Company has not enteted into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.

The Company is not requited to be repistered under Section 45-IA of the Reserve Bank of India
Act, 1934,

(s

For Walker Chandick & Co LLP

Chartered Accountants
Firm’s Registration No.: 001076N/N500013

M‘?‘%’i{:/- ik

Neeraj Goel
Pastner
Membership No.: 99514

UDIN - 20099514AAAACB3118

Place: Gurugtam
Date: 29 April 2020
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Annexure B to the Independent Auditor’s Report of even date to the Membets of Tata Power
Delhi Distribution Limited, on the standalone financial statements for the year ended

31 March 2020
Annexure B

Independent Auditor’s report on the Intetnal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act?)

In conjunction with ovr audit of the financial statements of Tata Power Delhi Distribution Limited (“the
Company”) as of and for the year ended 31 March 2020, we have audited the internal financial controls
over financial reporting (IFCoFR) of the Company as at that date.

Responsibilities of Management and Those Chatged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the intetnal control over financial reporting critetia established by the Company
consideting the essential components of internal control stated in the Guidance note on Audit of Internal
Financial Controls over Financial Reposting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuting the otderly and efficient conduct of the Company’s
business, including adherence to Company’s policies, the safeguatding of its assets, the prevention and
detection of frauds and errors, the accutacy and completeness of the accounting recotds, and the timely
prepatation of reliable financial information, as required under the Act.

Auditors’ Responsibility for the Audit of the Internal Financial Controls

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants
of India (ICAI) prescribed undet section 143(10) of the Act, to the extent applicable to an audit of
IFCoFR, and the Guidance Note on Audit of Intetnal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and petform the audit to obtain reasonable assurance about whether
adequate IFCoFR wete established and maintained and if such controls opetated effectively in all material

respects.

Our audit involves petforming procedures to obtain audit evidence about the adequacy of the [IFCoFR
and their operating effectiveness, Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

A Company's TFCoFR is a process designed te provide reasonable assurance tegarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's IFCoFR includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention otﬁmely detection of unauthotised acquisition, use, or
disposition of the Company's assets that could ha\r(__:* atetial effect on the financial statements.

F 1y [
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Annexure B to the Independent Auditor’s Report of even date to the Members of Tata Power
Delhi Distsibution Limited, on the standalone financial statements for the year ended

31 Mavch 2020
Inhetent Limitations of Intetnal Financial Controls over Financial Reporting

Because of the inhcrent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud tnay occur and not be
detected. Also, projections of any evaluation of the IFRCoFR to future periods are subject to the risk that
[FCoFR may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial teporting were operating effectively
as at 31 March 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chatteted Accountants

of Tndia.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration, No.: 001076N /N500013

A\
Nayo( b
Neeraj Goel
Partner

Membership No.: 99514

UDIN - 20099514AAAACB3118

Place: Gurugtam
Date: 29 April 2020
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TATA POWER DELHI DISTRIBUTION LIMITED
STANDALONE BALANCE SHEET AS AT 31 MARCH, 2020

I. ASSETS
{1) Non-current assots
(a) Property, plant and equipment
(b) Capltal wark-In-progress
() Right-of-use assets
{d) Intanglble assets
(e) Financlal assets
{1} Investments
(i) Loans
(i1} Other financial assets
{f) Income tax assets (net)
(g) Other non-current assets
Total non-current assets

(2) Current assets

{a) Inventorles

(b) Financial assets
(1) Investments
(I} Trade recelvables
(lii) Cash and cash equlvalents
(Iv) Bank balances othar than (1) above
{v) Loans
{vl) Other financial assels

(¢) Other current assets

Total current assets

Assets classifled as held for sale

Total assets before regulatory deferral account balance

(3) Regulatory deferral account deblt balances
Total assets

II. EQUITY AND LIABILITIES
EQUITY
(a) Equity share capltal
(b) Other equity
Total equity

LIAGILITIES
(1) Neon-current llabllitles
{a) Financlal liabilities
(1) Long-tarm borrowings
(i) Lease liabilitles
(i) Cther financlal llabllitles
{b) Provislons
(c) Deferred tax llabllitles (net)
(d) Capltal grants
(2) Contributlons for capltal works and service line charges
(f) Other non-current llabilitles
Total non-current liabllities

{2) Current liabilitles
() Financial llabllitles
(1) Short-term borrowlngs
(li) Trade payables
- total outstanding dues of micro enterprises
and small enterprises
- total outstanding dues of creditors other than
micro enterprises and small enterprises
(11} Other financlal llabilitles
{b) Provislons
(c) Other current liabilitles
Total current llabllitlas

Total equity and liabllities

See accompanying notes forming part of standalone financlal statements (1-47)

As at As at
o 31.03.2020 31.08.2019
¥/Lakhs T/Lakhs
4 3,91,374.42 3,68,643.34
4 27,339.37 34,720.12
5 9,850,99 -
4 6,084,89 7,405.96
6 5.00 5,00
7 134.78 196.20
8 54,86 89,68
9 2,735.55 2,263,48
10 3,229.13 2,875.98
4,10,808.99 4,16,199.76
11 . 1,316.95 1,306.99
12 8,500.19 -
13 31,604.97 25,447,20
14 3,853.24 2,425,12
14 10,134.29 3,580.97
15 311.31 ' 239.05
16 32,618.10 34,654.39
17 20,717.03 26,934.18
1,09,056,08 94,587.90
37.6.1 2,004,00 2,004.00
) 5,51,869.07 5,12,791.66
37 5,22,185.11 4,75,913.86
10,74,054.18 9,88,705.52
18 55,200.00 55,200.00
19 2,92,112.45 2,63,063.84
3,47,312.45 3,18,263.84
20 2,63,382.77 2,22,188.07
5 7,878.44 "
21 68,168.83 62,656.47
22 5,661.04 4,569,98
42 30,259.85 18,044.60
23 506.66 581.49
24 . 84,578.30 ~ 86,464.61
25 34,229.56 22,580.72
4,94,665.45 4,17,285.94
26 34,326,29 35,090.67
27 .
1,208.26 134.79
1,09,909,68 1,24,021.80
28 58,618.57 67,660.11
29 . 1,646.61 1,070.50
30 26,366.87 25,177.87
2,32,076.28 2,53,155.74
10,74,054.18 9,88,705.52

In terms of our report attached of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration Neo.: Df1076N/N500013
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Neeraj Goel
Partner g
Membership MNo.: 99514

Liurugram

249 Aprll, 2020

For and on behalf of the Board of Directors

i
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Sanjay Kimar Banga  Satya Gupta
Director Director

DIN: 07785948 DIN: 08172427

Ganesh Srinivasan
Chief Executlve Officer
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Ajay Kalsle Hemant Goyal
Company Secretary Chiel Financial Officer

New Dethi
29 April, 2020



TATA POWER DELHI DISTRIBUTION LYMITED
STANDALONE STATEMENT OF PROFIT AMD LOSS FOR THE YEAR ENDED 31 MARCH, 2020 )

Notes Year ended Year ended
31.03.2020 31.03,2019
/Lakhs ¥/Lalths
I Revenue from operations 32 7,88,795.48 7,60,006.70
II Other Income 32 10,531.57 10,802.04
1T Total Income 7,99,327.05 7,70,808.74
IV Expenses
Cost of power purchased {net) (excludes own generation) 33 6,29,963.08 5,89,686.12
Employee benefits expense {net) 34 50,485.90 46,969.84
Finance costs 35 34,490.06 34,887.85
Depreclation and amortlsation expense 4,5 33,316.06 30,964.17
Other expenses 36 32,732,59 31,893.83
Total expenses 7,80,991.69 7,34,401.81
W Profit/(Loss) bafore movement In regulatory deferral account balance, 18,335.36 36,406.93
exceptional items and tax ;
Movement In requlatory deferral account balance ( net) 37 46,271.25 24,976,74
V1 Profit/(Loss) before exceptional Items and tax ; 64,606.61 61,383.67
Add/(Less): Exceptional items
Impalrment of property, plant and equipm_ent 4,37.6 = (1,807.88)
Impalrment loss on assets classified as held for sale 37.6 ; - (8,832.34)
VIl Profit/({Loss) before tax ' 64,606.61 50,743.45
VIII Tax expense
(I} Current tax 42 10,872.82 10,056.28
(Il) Deferred tax ’ 42 12,319.32 7,100.95
IX Profit/(Loss) for the year 41,414.47 33,5686.22
X Other comprehensive Income/ (expense)
(1) Items that will not be reclassified to profit or Joss
Remeasurement galn/(loss) of defined benefit plans 22,6 (595.62) (61.26)
(i) Income tax credit/(charge) relating to items that will
not be reclassified to profit or loss .
(a2) Current tax 42 104,07 13.20
(b) Deferred tax 42 104.07 8.21
Other comprehensive Income/ (expense) for the year (387.48) {39.85)
XI Total comprehensive income for the year 41,026.99 33,546.37
Earnings per equity share (face value ¥ 10/- each) 39
(I) Baslc and Diluted earnings per equity share : 2.05 3.14
before net movement in regulatory deferral account balance (%)
(I} Baslc and Diluted earnings per equity share 7.50 6.08
after net movement In regufatory deferral account balance (%) i
See accompanying notes forming part of standalone financlal statements (1-47)
In terms of our report attached of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors

Chartered Accountants
Firm's Reglstration No.: BO1076N/NS00013

\ ; ik
Ncero | Lowd 1 /b
= g e ;
Neeraj Goel - Sanjay Kumar Banga  Satya Gupta Ganesh Srinivasan.
Partner Director !/ Director Chlef Executive Officer
Membership No.: 99514 - DIN: 07785948 DIN: 08172427
/Z";.'( £l R o

Ajdy Walsle Hemant Goyal

Company Secretary Chief Financial Officer
Gurﬁgram Mew Defhl
29 Apell, 2020 ) 29 Aprll, 2020
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TATA POWER DELHI DISTRIBUTION LIMITED
HIMALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2020

A. Equity shars cupital

Amount
Particulars (!/Laltitﬂ
(1) Balance as at 1 Apsil, 2018 55,200.00
(I} _Changes In equity share capltal during the year e
(1) Balance as at 31 March, 2019 55,200.00
(l) Balance asat 1 April, 2019 55,200.00
(i) Changes in equity share capltal durlng the year i
mll) Balance as at 31 March, 2020 55,200.00

B. Olher equity

%/Lalkhs
Reserves and Surplus
Capital
Particulars Rede&ptio‘n rf::::; g:::::gg Total
Reserve
(1) Balance as at 1 Aprll, 2018 - 9,150.00 2,31,014.92 2,40,164,92
(1) Profit for the year - - 33,586,22 33,566.22
(1) Other comprehensive Income/(expense) for the year (net of tax) - - (39.85) (39.85)
(iv) Total comprehensive Income LY+ ()Y - - - 33,546.37 33,546.37
(v) Dividend pald (Including tax on dividend) - - (10,647.45)|  (10,647.45)
(vi) Transfer to capltal redemption reserve on redemption of non-convertible 50,000.00 - (50,000.00) -
cumulative redeemable preference share capital
(vii) Balance as at 31 March, 2019 {(1}+(iv)+(v)+(v)} 50,000.00 9,150.00 | 3,03,913.84 | 2,63,063.89
(I} Balance as at 1 Aprll, 2019 50,000.00 9,150.00 | 2,03,913.84 | 2,63,063.84
(1) Frofit for the year - - 41,414.47 41,414.47
() Other comprehensive Income/(expense) for the year (net of tax) Z - {387.48) (387.48)
(iv) Total comprehensive Income D EXED)] = = 41,026.99 41,026,99
(v) Dividend pald (including tax on dividend) - - (11,978.38) (11,978.38)
(vl) Balance as at 31 March, 2020 {(D)+(V)+(v)} 50,000.00 9,150.00 | 2,32,962.45 | 2,92,112.45

See accompanyling notes farming part of standalone financlal statements (1-47)

In terms of our report attached of even date

For Walker Chandiok & Co LLP

Chartered Accountants

Firm's Registration No.:, 001076N/N500013

For and on behalf of the Board of Directors
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TATA POWER DELHX DYSTRIDUTION LIMITED

Cash flow from operating activities

Profit for the year
Adjustments to reconcile profit for the year to net cash flows:

Income tax recognised as expense In Statement of Profit and Loss
Depraciation and amortlsation expense
Impalrment of property, plant and equipment
Impairment loss on assets classifled as held for sale
Finance costs (net of capitallsation)
Interest Income
Galn on sale/falr value of mutual fund Investment measured at FVTPL
Loss on disposal of preperty, plant and equipment
Amoritisation of capltal grants
Amortisation of contribution for capital works and service line charges
Obsolete Inventory written off/allowance for obsolete inventory
Bad debte written off/{written back)
Allowance for doubtful debts
Operating profit before working capltal changes

Working capltai adjustments;
Adjustments for (Increase)/decrease In operating assets:

Inventories
Trade receivables
Loans - current
Loans - non current
Other financlal assets - current
Other financial assets - non currant
Other non-current assets
Other current assets
Regulatory deferral account deblt balances

Adjustments for Increase/(decrease) In operating llabillties:

Trade payables

Other financlal llabliltles - current

Other financial llabllitles - non current

Other current llabllitles

Other non-current liabilities

Provision for employee benefits - current

Provislon for employee benefits - non current
Cash generated from operations

Taxes paid (Including tax deducted at source)
Net cash from/(used In) operating activities

- Cash flow from Investing activities

Purchase of property, plant and equipment (Including capital advances)
Proceeds from sale of property, plant and equipment

Proceeds from bank deposits (net)

Interest recelved

Purchase of current Investments

Proceeds from sale of current investments

Net cash from/ (used In) Investing activities

Cash flow from financing actlvities

E‘-'I’ANDF\LDI‘:I_E_S'i'ﬂTEI-'JENT OF CASH FLOWS FOR THE VEAR ENDED 31 MARCH, 2020

Redemption of non-convertible cumulative redeemahle preference share capital

Finance cost pald

Payment of lease liabilitles

Proceeds from short-tarm borrowings and working capital demand loans

Repayment of short-term berrowings and working capital demand loans
Net (repayment)/proceeds from cash credlt and other credit facllities
Praceeds from long-term borrowings

Repayment of long-term borrowings

Proceeds from contribution for capital works
Proceeds from service line charges
Net (repayment)/proceeds from consumers’ securlty deposits

Dividend pald to preference shareholders {Including dividend distribution tax)

Dividend pald to equity shareholders (including dividend distribution tax)

Net cash from/ (used In) financing activities

Net Increase/(decrease) In cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (refer note 14)

Year ended

Year ended

31.03.2020 31.03,2018
¥/Lalths %/Lalths

41,414.47 33,586,22
23,192.14 17,157.23
33,316.06 30,964.17
- 1,807.88

-~ 8,832,34
34,490.06 34,887.85
(274.11) (627.54)
(21.02) (647.11)
1,909.00 2,790.41
(74.83) (74.25)
(8,023,57) (7,510.83)
2.97 (34.10)
400.01 195,18
1,21B.44 40.02

1,27,549,71

1,21,367.47

(12.93) (72.99)
(8,569.88) (3,896.24)
(72.26) (44.41)
61.42 (59.79)
2,067.59 (2,524.25)
34.82 31.82
(13.09) 615.12
4,893,23 22,153,68
(46,271.25) (24,976.74)
(13,038.65) 1,654.76
(2,495.84) (1,587.47)
397.28 69.68
1,189.00 3,852.05
11,648.84 (1,289.89)
(19.51) (97.40)
1,091.06 309,17
78,439.53 1,15,504.57
(11,240.82) (9,999.54)
) 67,190.71 1,05,505.03
(48,647.27) (61,832.24)
928.30 942.06
(6,553.32) 6.91
242.81 514,84
(74,500.00) (3,81,201,00)
66,020.83 3,81,848.11
(B) (62,508.65) (59,721.32)
. (50,000.00)
(35,126.99) (28,905.48)
(955.92) z
5,21,042.35 72,900,00
(4,96,372.35) (65,700.00)
(25,434.38) (3,191,65)
1,12,791.65 86,000.00
(78,247.03) (55,793,09)
3,243.29 5,024.52
2,893.97 3,048.43
4,861.05 7,521,75
= (13,812.67)
(11,978.38) (10,647.45)
(©) (3,261.04) (53,555.64)
(A+B+C) 1,428.12 (7,771.93)
2,425.12 10,197.05
3,853.24 2,425.12

See accompanying notes forming part of standalone financlal statements (1-47)

In terms of our report attached of even date
For Walker Chandiok & Co LLP
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 1
General Information

Tata Power Delhl Distribution Limited (Tata Power-DDL) or (the Company) Is a public llmited company Incorporated and domiclled In India and is
primarily engaged [n the business of distribution of electricity In North and North-West Delhl, The Company was set up In terms of Delhi
Electricity Reforms (Transfer Scheme) Rules 2001, The undertaking of the erstwhlle Delhl Vidyut Board (DVB) engaged in distribution and retall
supply of electricity In tha North & North-West districts In the Natlonal Capltal Territory of Delhl along with the personnel employed thareln were
transferred to the Company with effect from 1 July, 2002 which also marked the commencement of commerclal operations for the Company,

The address of its registered office and principal place of business Is NDPL House, Hudson Lines, Kingsway Camp, Delhl- 110009, The Company
has been granted a license under Section 20 of the Delhi Electriclty Reform Act, 2000 (Act No. 2 of 2001) by the Delhi Electricity Régulatory
Commission (DERC) on 11 March, 2004, The license Is valld for a period of twenty-five years. During the period from 1 July, 2002 to the date of
grant of license, Tata Power-DDL was a deemed licensee, .

The Company is subsidiary of Tata Power Company Limited (TPCL) which holds 51% equity shares and controlling stake and 49% equity shares
Is hefd by Delhi Power Company Limited,

Note 2
2.1 Statement of compliance
The financlal statements have been prepared In accordance with Indian Accounting Standards (Ind AS) as notified under the Companles
(Indian Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companles Act, 2013 ("the Act”) and other
relevant provisions of the Act, As the Company Is governed by Electricity Act, 2003 and the saved provislons of Electricity (Supply) Act,
1948, the provisions of the sald Acts prevail wherever these are Inconslstent with the provisions of the Companles Act, 2013,

2.2 Basls of preparation and presentation

The financlal statements have been prepared on accrual basis and on historical cost convention except for certaln financlal Instruments
that are measured at falr values at the end of each reporting perlod, as explained In the accounting policles below.

Historical cost Is generally based on the falr value of the consideration given In exchange for goods and services.

Fair value Is the price that would be recelved to sell an asset or paid to transfer a llability in an orderly transaction between market
particlpants at the measurement date, regardless of whather that price Is directly observable or estimated uslng another valuation
technique. In estimating the falr value of an asset or a llabllity, the Company takes Into account the characteristics of the asset or
liabllity If market participants would take those characteristics into account when pricing the asset or llabllity at the measurement date,
Fair value for measurement and/or disclosure purposes In these standalone financlal statements Is determined on such basls, except for
leasing transactions that are within the scope of Ind AS 116/Ind AS 17 (as applicable), and measurements that have some similarities to
fair value but are not falr value, such as net reallsable value In Ind AS 2 or value In use In Ind AS 36.

In addition, for financla! reporting purposes, falr value measurements are categorised Into Leval 1, 2, or 3 based on the degree to which
the Inputs to the falr value measurements are observable and the slgnificance of the Inputs to the fair value measurement In Its

entlrety, which are described as follows: )
(1) Level 1 Inputs are quoted prices (unadjusted) In actlve markets for Identical assets or liabilities that the entity can access at the
measurement date;
(i) Level 2 Inputs are Inputs, other than quoted prices Included within Level 1, that are observable for the asset or Ilahllity', elther
. directly or indirectly; and

(lif) Level 3 inputs are not based on cbsefvabte market data (unobservable Inputs). Fair values are determined In whole or in part using
a valuation model based on assumptlons that are nelther supported by prices from observable current market transactions In the
same Instrument nor are they based on avallable market data. g

MNote 3
Other slgnificant accounting policles

Accounting policles are set out along with respective explanatory notes where |t specifically relates to such transactions or balences. Other
slgnificant accounting pollcies are set out below:

3.1 Forelgn currencles :
These financlal statements are presented [n Indlan rupees, which Is the functional currency of the Company. The functional currency
represents the currency of the primary econemic environment In which the Company operates. .

Income and expenses In forelgn currencies are recorded at exchanae rates prevalling on the data of the transaction, Forelgn currency
denominated monetary assets and llabilities are translated at the exchange rate prevalling on the Balance Sheet date and exchange
galns and losses arlsing on settlement and restatement are recognlsed In the Statement of Profit and Loss.

Non-monetary assets and llabllitles that are measured In terms of historical cost in foreign currencles are not retranslated.

Exchange differences on monetary Items are recognised [n the Statement of Profit and Loss In the perlod In which they arise except for
exchange differences on forelgn currency borrowlngs relating to assets under construction for future productive use, which are Included
in the cost of those assels when they are regarded as an adjustment to Interest costs on those forelgn currency borrowings.

3.2 Current versus non-current classification
The Company has determined its operating cycle as 12 months for the purpose of classification of Its assets and llabllitles as current and
non-current,
Deferred tax assets and liabillties are classified as non-current assets and liabllitles,

3.3 Financial Instruments
Financlal assets and financlal liabilities are recognised when the Company becomes a party to’'the contractual provisions of the
instruments.

Except for trade recelvables, financlal assets and financlal llabilitles are Initlally measured at falr value. Trade receivables are measured
at the transaction price. Transaction costs that are directly atiributable to the acquisition or Issue of financlal assets and financlal
latilities (other than financlal assets at falr value through profit or loss) are added to or deducted from the falr value of the financial
assets or financial liabilities, as appropriate, on Initlal recognition. Transaction costs directly attributable to the acquisltton of financlal
assets at falr value through profit or loss are recognized Immediately in the Statement of Profit and Log




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.4.1

3.4.4

3.4.5

3.5
3.5.1

Financlal assets
All recognised financlal assels are subsequently measured In thelr entirety at either amortised cost or falr value, depending on the
classlfication of the financlal assets.

Amortlsed cost :
A financlal asset chall be measured at amortised cost using effective interest rates If both of the following conditions are met:

(i) financial asset Is held within a business model whose objective Is to hold financlal assets In order to collact contractual cash
flows; and

(1) contractual terms of the financlal asset glve rise on specified dates to cash flows that are solely payments of principal and
Interest on the princlpal amount outstanding.

The effective interest method Is a method of calculating the amortised cost of a financlal asset and of allocating Interest income over the
refevant period. The effective Interest rate Is the rate that exactly discounts estimated future cash recelpts (Including all fees pald or
recelved that form an Integral part of the effective Interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial asset, or, where appropriate, a shorter period, to the net carrying amount on Inltial recognition.

Financlal assets at falr value through profit or loss (FVTPL)

Financlal assets at FVTPL Include financlal assets that elther do not meet the criterla for amortised cost classification or are equity
instruments held for trading or that meet certaln conditions and are deslgnated at FVTPL upaon initlal recognition, All derlvative financial
Instruments also fall into this category, except for those designated and effective as hedging Instruments, for which the hedge
accounting requiraments may apply. Assets in this category are measured at fair value with gains or losses recognized In the Statement
of Profit and Loss. The fair values of financlal assets In this category are determined by reference to active market transactions or using
a valuation technlque where no active market exists,

Financlal assets at fair value through other comprehensive income (FVTOCI)

On Initial recognition, the Company can make an Irrevocable election (on an Instrument-by-Instrument basls) to present the subsequent
changes in fair value In other comprehenslve Income pertalning to Investments.in equity instruments. This election Is not permitted If
the equity Investment Is held for trading. These elected Investments are Initially measured at falr value plus transaction costs,
Subsequently, they are measured at falr value with galns and losses arlsing from changes In falr value recognised In other
comprehensive Income and accumulated In the ‘Reserve for equity Instruments through other comprehensive Income’. The cumulative
galn or loss Is not reclassified to the Statement of Profit and Loss on disposal of the Investments. '

A financlal asset Is held for trading If:

(1) It has been acquired principally for the purpose of selling it In the near term; or

(1) on initial recognition it Is part of a portfolio of identified financial Instruments that the Company manages together and has a
recent actual pattern of short-term profit-taking; or

(I} It Is @ derivative that Is not designated and effective as a hedging Instrument or a financlal guarantee,

Dividends on these Investments In equity Instruments are recognised in the Statement of Profit and Loss when tha Company's right to
recelve the dividends Is established, It Is probable that the economic benefits associated with the dividend will flow to the entity, the
dividend does not represent a recovery of part of cost of the Investment and the amount of dividend can be measured rellably.
Dividends recognised In the Statement of Profit and Loss are Included In the ‘Cther Income’ line item.

Impairment of financlal asset
The Company applies the expected credlt loss model for recognising Impalrment loss on financlal assets measured at amortised cost,
trade recelvables and other contractual rights to recelve cash or other flnanclal asset not designated as at FVTPL,

For trade receivables or any contractual right to recelve cash or another flnanclal asset that result from transactions that are within the
scope of Ind AS 115 "Revenue from Contracts with Customers®, the Company always measures the loss allowance at an amount equal
to lifetime expected credit losses using the simplified approach permitted under Ind AS 109 "Financial Instruments".

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as the welghts, Credit loss
Is the difference between all contractual cash flows that are due to the Company In accordance with the contract and all the cash flows
that the Company expects to recelve (Le, all cash shortfalls), discounted at the original effective Interest rate (or credit-adjusted
effective Interest rate for purchased or orlginated credit-impalred financial assets). The Company estimates cash flows by considering all
contractual terms of the financial Instrument (for example, prepayment, extenslon, call and simllar optlons) through the expected life of

that financlal instrument,

Further, for the purpose of measuring lifetime expected credit loss allowance for trade recelvables, the Company has used a practical
expedient as permitted under Ind AS 109. This expected credit loss allowance Is computed based on a provision matrix which takes Into
account historical credit loss experlence and adjusted for forward-looking Information,

Derecognition of financial asset
The Company derecognises a financlal asset when the contractual rights to the cash flows from the asset explre, or when it transfers the
financial asset and substantlally all the risks and rewards of ownership of the asset to another party. "

Flnancial liabllities and equity Instruments

Classificatlon as debt or equity
Debt and equity Instruments Issued by the Company are classified as either financlal llabliitles or as equity In accordance with the
substance of the contractual arrangements and the definitions of a financial llabllity and an equity Instrument,

Equity Instruments

An equlty Instrument Is any contract that evidences a resldual Interest in the assets of an entity after deducting all of Its llabllitles.
Incremental costs diractly attributable to the Issuance of new ordinary shares and share optlons are recognized as a deduction from

equity, nel of any tax effects,

2/




TATA POWER DELHI PISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.5.3

3.5.3.2

3.6

3.7

374

3.7.1.1

Financlal llabitity
All financial liabllitles are subsequently measured at amortised cost using the effective Interest method,

Financial liabllities subsequently measured at amortised cost .
Financial llabllitles that are not held-for-trading and are not designated as at FVTPL are measured at amaortised cost at the end of
subsequent reperting periods, The carrying amounts of financlal llabillties that are subsequently measured at amortised cost are
determined based on the effective Interest. method,

The effectlve Interest method Is a method of calculating the amortised cost of a financlal llabllity and of allocating Interest expense over
the relevant reporting perlod, The effective Interest rate Is the rate that exactly discounts estimated future cash payments (Including all
fees pald or recelved that form an Integral part of the effective Intarest rate, transactlon costs and other premiums or discounts) through
the expected life of the financial llability, or (where appropriate) a shorter perlod, to the net carrylng amount on Initial recognition.

Derecoglnition of financial liabilitles

The Company derecognises fnancial llabllities when, and only when, the Company's obligations are discharged, cancelled or have
explred, An exchange with a lender of debt instruments with substantially different terms Is accounted for as an extinguishment of the
original financlal llability and the recognition of a new financial liabllity. The difference between the carrylng amount of the financlal
liabllity derecognised and the consideration pald and payeble Is recognised In the Statement of Profit and Loss.

Dividend
Final dividends on shares are recorded as a llabllity on the date of approval by the shareholders and Interim dividends are recorded as a
liabllity on the date of declaration by the Company's Board of Directors,

Changes In accounting policles and disclosures

All the Ind AS issued and notifled by the Minlstry of Corporate Affairs under the Companles (Indian Accounting Standards) Rules, 2015
(2s amended) till the financial statements are authorised have been considered In preparing these financlal statements.

New and amended standards and Interpretations

The Company applied for the ﬂr§t time certaln new standards/amendments to the standards, which are effective for annual periods
beginning on or after 1 April, 2019. The nature and the Impact of each amendment Is described below:

Ind AS 116G ~ Leases

Ind AS 116 Leases was notified in March 2019 and It replaces Ind AS 17 Leases. Ind AS 116 Is effective for annual perlods beginning on
or after 1 Aprll, 2019, The Company has applled Ind AS 116 "Leases" (Ind AS 116) with a date of Inltial application of 1 April, 2019
using modifled retrospective approach, under which the cumulative effect of Inltlal application is recognised as at 1 Aprll, 2019,

Lessor accounting under Ind AS 116 Is substantially unchanged from Ind AS 17. As a lessee, the Company previously classified leases as
aperating or finance lease based on Its assessment of whether the lease transferred significantly all of the risk and rewards Incidental to
the ownership of the underlying asset of the Company. Under Ind AS 116, the Company recognlses the right-of-use assets and lease
liabllitles as stated in the note 5. : .
On adoption of Ind AS 116, the Company has recognlsed ‘right-of-use’ assets amounting to T 10,945.54 lakhs (adjusted by the prepald
lease payments amounting to ¥ 1,323.92 lakhs) and 'lease llabllities’ amounting to  9,621.62 lakhs as-at 1 April, 2019, There Is no
Impact on retalned earnlngs as at 1 Aprll, 2019,

When measuring lease liabilitles, the Company discounted lease payments using the Incremental rate of borrowing as at 1 April, 2019,
Further, the comparative information has not been restated and continues to be reported under Ind AS 17 "Leases™,

Transitlon to Ind AS 116
The Company has applled Ind AS 116 only to the contracts that were previously Identified as leases. As a practical expedlient, contracts
previously Identified as lease under Ind AS 17 has not reassessed as to whether a contract Is, or contains, a lease under Ind AS 116,

The Company has used the following practical expedients when applying Ind AS 116 to leases:

- Applied a single discount rate to a portfolio of leases with similar characteristics,

- Relled on Its assessment of whether leases are onerous Immediately before the date of Initial application.

- Applied the exemption not to recognise right-of-use asset and liabllitles for leases with remalning lease term of 12 months or
less, ) ’

- Excluded Initial direct costs from measuring the right-of-use asset at the date of application.

- Used hindsight when determining the lease term If the contract contalns options to extend or terminate the lease,

The lease liabilities as at 1 April, 2019 can be reconclled to the operating lease commitments as of 31 March, 2019 as follows:

Particulars Amount
(¥/Lakhs)
(a) Operating lease commitments relating to leasehold land as at 31 March, 2019 14,298,34
(undiscounted minimum expected payments)
(b) Weighted average incramental borrowing rate as at 1 April, 2019 B.60%
(¢} Discounting Impact of minimum expected payments referred In (a) above 4,676,72
Lease liabilities as at 1 Aprll , 2019 (a-c) 9,621.62

The Company Is not required to make any adjustments on transition to Ind AS 116 for leases where It acts as a lessor,

Accounting Policy for Leases till 31 March, 2019
Leases are classifled as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to

the lessee, All other leases are classified as operating leases,

Company as a lessee

Rental expense from operating leasas is gensrally recognised on a stralght-line basis over the term of the relevant lease. Where the
rentals are structured solely to Increase In line with expected general Inflation to compensate for the lessor's expected Inflationary cost

Increases, such Increases are recognised in that reperting period In which such benafits accrue.
p




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.7.1.2 Deferred tax recoverable/payable

38

3.9

In the regulated operations ot the Lompany where tariff recovered trom consumers is determined on cost plus return on equity, the
Income tax cost Is pass through cost and accordingly the Company recognises Deferred tax recoverable/payable agalnst any Deferred
tax expense/ Income. Untll previous year, the same was presented under "Tax Expenses' In the Standalone Ind AS Financlal Statements.
During the current year, pursuant to an opinion by the Expert Advisory Committee of The Institute of Chartered Accountants of Indla,
the same has now been Included in 'Movement In regulatory deferral account balance (net)'. There Is no Impact In the Other Equity and
Profit/(Loss) on acceunt of such change In presentatlon. Impact of this restatement In the comparative perlod Is disclosed In note 38

"Restatement of financlal statement”,

Critlcal accounting estimates and judgements

In the application of the Company's accounting pollcles, management of the Company Is required to make judgements, estimates -and
assumptions about the carrying amounts of assets and llabilities that are not readlly apparent from other sources, The estimates and
assoclated assumptlons are based on historical experlence and other faclors that are consldered to be relevant, Actual results may differ
fram these estimates,

The estimates and underlying assumptions are reviewed on an ongolng basls. Revisions to accounting estimates are recognised In the
perlod In which the estimate Is revised If the revislon affects only that period, or In the perlod of the revision and future perlods if the
revision affects both current and future perlods. Detalled Information about each of these estimates and judgements Is included In
relavant notes together with Information about the basis of calculation for each affected line Item In the financlal statements,

The areas Involving critical estimates or judgements are:

Estimates used for Impairment of property, plant and equipment of certaln cash generating units (CGU) - Note 4

Estimated fair value of unguoted securities and Impalrment of Investments - Note 6 and Note 12

Estimation of defined henefit obllgation' - Note 22 ,29 and 34

Estimation of current tax and deferred tax expense (including Minimum Alternate Tax credit) - Note 42

Estimation of requlatory deferral account balances - Note 37 3

Estimation of provision and contingent llabllity - Note 22 ,29 and 31

Estimation of Impalrment of financlal assets - Note 13

Estimation of unbilled revenue - Note 16(b) and 17(a)

Estimates and judgement are continually evaluated. They are based on historical experience and other factors, Including expectations of
future events that may have a financlal impact on the Company and that are believed to be reasonable under the circumstances.

ol g g

Impact of COVID-19

Consequent to spread of Coronavirus disease (COVID 2019), the Government of India has announced natlon wide lock down from 25
March, 2020. The Company Is engaged In pravision of essentlal services and therefore cantinues to operate, there has not been a
slgnificant impact in this pandemic situation, The Company has seen reduction In demand of electriclty In lts distribution area angd delays
in collectlon from consumers and accordingly Immediately represented the situation to CERC/DERC/Delhl Government and power
suppllers. To help and address the sltuation post lockdown, the CERC and DERC have extended Immedlate relief In the form of extended
credit period from power suppliers and rebate scheme to retall consumers. Apart from rellef provided by CERC/DERC, to manage the
expected llquidity risk, the Company has availed debt moratorium for some term loans under the rellef package Issued by the Reserve
Bank of India (RBI) and would re-prioritize discretionary capltal expenditure In Immediate future and has Increased the review frequency
of cash planning, The Company has consldered Internal and external Information up to the date of approval of these standalone financlal
statements Including directives/communique Issued by DERC and other government agencles, in determining the Impact of global
pandemic on carrying values of assets and [labllitles as of 31 March, 2020, While the Impact has not been of any significance as of now,
the Company Is closely menitoring developments, Its operations, llquidity and capltal resources and [s actively working to minimize the
Impact of this unorecedented situation.

/E}’; o™ 3

J2



Mote 4
Proper

TATA POWER DELHI DISTRIBUTION LIMITED
“OTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

'ty plant dand equipmant and Intanglble assets

Accounting policy

4.1

Property, plant and eguipment
Property, plant and equipment are stated at.cost less accumulated deprecistion and Impalrment, If any. The Inltial cost of an asset
cemprises Its purchase price or construction cost and any costs directly attributable In bringlng the assets to thelr working condition for

thelr Intended use.

Asset transferred from erstwhile DVB are stated at the transaction value notified by the Government of National Capital Territory of Delhl
(GNCTD) under the Transfer Scheme. Values are assigned to different heads of Individual property, plant and equipment as on the date
of the transfer l.e. 1 July, 2002 as per an Independent technlical valuer's estimation,

With effect from 1 April, 2014, Schedule I of the Companles Act, 2013 has been notified and in accordance with Part B of Schedule II,
the rate or useful life and residual value glven In DERC regulations are applled for computing depreciation on assets. However, In case of
assets where no useful life Is prescribed In DERC regulations, the useful life and resldual value as glven in Part C of Schedule IT of the
Companles Act , 2013 is followed. Further, In case of any class of asset where useful life as estimated by management and/or certified
by Independent valuer Is lower than DERC or Part C of Schedule 11 of the Companles Act, 2013 then such lower useful life Is followed for

computing depreclation on such asset.

As per the new regulatlons notified on 31 January, 2017 for 3rd Multl Year Control period (MYT) applicable from financial year (FY) 2017-
18 onwards, DERC has changed rate of depreciation @ 5.83% up to 12 years of useful life on plant and equipment (comprising of
transformers Including fixed apparatus, switch gears, lighting arresters, overhead/underground cables) and balance WDV up to 90%
over remalning perlod of usaful life of assets Instead of equal rate of depreclation applicable In previous regulations. The new regulations
have also changed useful life of othar class of property, plant and equipment . Accordingly w.e.f, 1 April, 2017 the Company has started
charging the depreciation @ 5.83% p.a. on plant and equipment whose useful life has not yet been over up to 12 years, changed useful
life of other class of property plant and equipment as per new regulations.

Depreclation for the reporting perlod In respect of property, plant and equipment has been provided on the stralght line method so as to
write off the cost of the assets over the useful llves as per DERC regulations/Schedule 11 of the Companles Act 2013, as applicable.

Resldual value is taken at the rate of 10% for assets where rate or useful life |s prescribed In DERC regulations and 5% where useful life
as per Part C of Schedule I of the Companies Act, 2013 s consldered.

Assets (other than project assets) costing less than € 5,000 where useful life Is considered as per Part C of schedule 11 to the Companles
Act, 2013 are depreclated fully In the year of first use.

Depreciation for the reporting period In respect of property, plant and -equipment used for electricity generation has been provided on
straight line method as per rates/ useful life prescribed In new regulations notifled by DERC on 31 January, 2017, In case of second hand
assets, where DERC Is yet to determine the life of such assets, depreclation has been provided based on the life determined by an
Independent valuer which Is average 15 years. The depreclation has been calculated In a mannar which has the effect of depreclating

90% of the capitalized cost of each such depreclable asset,

Subsequent costs are included In the asset's carrylng amount or recognlsed as a separate assel, as approprlate, only when'it Is probable
that future economic benefits assoclated with the item wil] flow to the Company and the cost of the ltem can be measured reliably. The
carrying amount of the replaced part Is derecognised. Similarly, when a major Inspection Is performed, Its cost Is recognised 'in the
carrying amount of the plant and equipment as a replacement, if the recognition criterla are satisfied,

All other repairs and malntenance are charged to the Statement of Profit and Loss durlng the financial perlod In which they are incurred.

Depreciation on subsequent expenditure on property, plant and equipment arising on account of capltal improvement or other factors Is
provided for prospectively over the remalining useful life.

Depreclation on refurbished/revamped assets which are capltalized separately Is provided for over the reassessed useful life, which Is
not more than the life specified In DERC regulations/Schedule II to the Companles Act, 2013, as applicable.

Based on the above, the useful life used for varlous class of assets are:

Description/Class of Assets Useful life
(years)
Office bulldings, housling colonles 50
Temporary structures : 0
Meters 10
General plant & machinery, SCADA (excluding IT software/hardware), street lightening 15
SCADA IT software/hardware 6
Office furniture & related equlpments (excluding communication equipmant) i 10
Communlcation Equipment 15
Batterles 5
IT equipment including software 6
Overhead lines, solar PV 25
Electrical plant & machinery (not covered In abaove classes) 25
Underground cables 35
Motor vehicles 10

Projects under which tanglble property, plant and equipment are not yet ready for thelr intended use are carrled at cost, comprising
direct costs, other directly attributable costs of constructlon and attributable Interest,

,f --
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

4.2

4.3

4n item of property, piait and equipment is derecognlsed upon disposal or when no future econemic benefits are expected to arlse from
the continued use of the assel. Any galn or |oss arising on the disposal or retirement of an item of property, plant and equipment Is
determined as the difference between the sales proceeds and the carrylng amount of the asset and Is recagnised In the Statement of

Profit and Loss.

Intangible assets E E
Intanglble assets with finite useful lives that are acquired separately are carried at cost less accumulated amortlsatlon and accumulated
Impalrment losses, Amortisation Is recognised on a stralght-line basls over their estimated useful lives, The aestimated useful life and
amortisation method are reviewed at the end of each reporting perlod, with the effect of any changes In estimate belng accounted for on

a prospective basls, 2

Impalriment of tangible and Intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of Its tangible and intangible assets of a "Cash
Generating Unit” (CGU) te determine whether there s any Indication that those assets have suffered an Impalrment loss, Indlvidual
assels are grouped for Impairment assessment purposes at the lowest level at which there are Idantifiable cash flows that are largely
Independent of the cash flows of other groups of assets. If any such Indicatlon exists, the recoverable amount of the asset Is estimated
in order to determine the extent of the Impairment loss (if any). When It Is not possible to estimate the recoverable amount of an
Indlvidual asset, the Company estimales the recoverable amount of the cash-generaling unit lo which the asset belongs, When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to Indlvidual cash-generating units, or
otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and conslstent allocation basis can be

\dentifted.,
Recoverable amount Is the higher of falr value less costs of disposal and value In use, In assessing value In use, the estimated future

cash flows are discounted to thelr present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than Its carrying amount, the carrylng amount of
the assel {or cash-ganeraling unit) Is reduced Lo Ils recoverable amount. An Impalrment loss Is recognlsed Immediately In profit or loss.

When an Impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) Is Increased to the revised
estimate of Its recoverable amount. The Increased carrylng amount does not exceed the carrylng amount that would have been
determined had no Impairment loss been recognlised for the asset (or cash-generating unit) In prior years. A reversal of an Impalrment
loss Is recognised Immediately In the Statement of Profit and Loss,
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FIﬁ!\NCIﬁL STATEMENTS

Heta B

Leases
Accounting Policy from 1 April, 2019
At Inception of contract, the Company assesses whether the contracl Is, or contalns, a lease. A contract Is, or contalns, a lease If the contract conveys the right to
control the use of an Identifed dssel fur a perlod of tme In exchange for consideration. To assess whether a contract conveys the right to control the use of an
tdentifled asset, the Company assessed whether:

- the contract Involves the use of Identified asset;

- the Company has the right to obtaln substantlally all of the economic beneflts from use of the asset throughout the perlod of use; and

- the Company has the right to diract the use of the asset,
At Inception or on reassessmmant of & contract that contains a lease compenent, the Company allocates consideration In the contract to each lease companent on

the basis of thelr relative stond alone price.

As a lessee

(1) night-of-use assets )
The Company recognises righi-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated
depreclatlon and impalrment losses, and adjusted for any remeasurement of lease llabllities. The cast of right-af-use assets Includes the amount of lease llabllitias
recognlsed, Inltlal direct costs tncurrsd, lease payments made at of before the commencement date less any lease Incentlves recelved and estimate of costs to
dismantle. Right-of-use assats are depreclated on a stralght-line basls over the shorter of the lease term and the estimated useful lives of the assets, as follows:

Description/Class of Assots Lease term
) |

(years)
10 (Perlod of license

Land
The Company has disclosed right-to-use pssets that do not meet the detinition of Investment property separately in the Balance Sheet,

(il) Lease liabilities i
At the commencement date of the lease, the Company recognises |ease liabliitles measured at the present value of lease payments to be made over the |ease
term. In calculating the present value of lease payuients, Ui Company yenerally usas Its incremental borrowing rate at the lease commencement date If the
discount rate implicit In the lsase is nol readily delenuliable, ;

After the commencement date, the amount of lease llabllitles Is Incrcased Lo reflect Lhe averetion of Interest and reduced for the lease payments made. The
carrying amount Is remeasired when there Is a changa In future lease payments arising from a change In Index or rate, In addition, the carrylng amount of lease
liabllitles Is remeasured |f there Is a modification, a change In lhe lease term, a change In the lsase payments or a change In the assessment of an option to

purchase the underlying asset,
The Company has disclosed lease liabilities separately under the head "Financtal llabilitles’ In the Balance Sheet.

(i) Short term leases and leases of low value of assets
Thie Company applles the short-term lease recognition exemption to Its short-term leases, It also applles the lease of low-value assets recognition exemption that
are considered to be low value, Lease payments on short-term leases and leases of low value assels are recegnised as expense on a stralght-line basis over the

lease term,

(iv) Disclosures under Ind AS 116
The Company has lease contracts for land usad In Its operations, Leases of land has been considerad for a lease term of 10 years as at 1 April, 2019 however the

Company's future lease payments In respect of land leases are dependent upon extenslon of its distribution licence, The Company may assign and sub-lease the
leased assets. '

Particulars A’mount
(¥/Lakhs)

Nature of assat : Land (lease term: 10 vears)

{a) Right-of-use assets

Cost -

Balance as on 1 April, 2019 due to adoption of Ind AS 116 (Refer note 3.7.1.1 ) 10,945.54

Add: Additions during the year : -

Balance as at 31 March, 2020 10,945.54

Ac ulated depreciation and impairment

Balance as on 1 Aprll, 2019 due to adoption of Ind AS 116 -

Deprectation for the year {refar note (i) below} 1,094.55

Balance as at 31 March, 2020 1,094.55

Net carrying amount

As at 31 March, 2020 9,850,99

(b) Lease labilitles {refer note (1) below}

Balance as on 1 Aprll, 2019 due to adoptlon of Ind AS 116 9,621,62

Add: Interest expense accrued on lease llabllities {refer note (1) below and note 35} B844.61

Less: Lease llabllitles pald 1,800.53

Closing balance as at 31 March, 2020 (Including current maturlties of 7 787,26 lakhs) B,665.70

(c) Amount recognised in Statement of Profit or Loss

(1) Depreclation of Right-of-use assets (classifled under Deprectation and amortisation expense) 799,95

(1) Interest on lease liabilities {classified under Finance costs) 617,29

(ilf) Expenses related to short term leases (classifled under Other expenses) 156.30

(d) Amount recognised In Statement of Cash Flows

Total cash outflow of |eases : 1,944.1_2]

(1) The total amortisation expense on right-of-use asset for the year ended 31 March, 2020 Is ¥ 1,094.55 lakhs, OF the total charge,

T 294,58 lakhs has been transferred to capital work-In-progress, ’
(ll) The Incremental rate of borrowing as at 1 Aprll, 2019 has been consldered at 8.60% p.8.

(1) Refer note 43,3.3 for maturlty, analysis of lease llabilitles,

As a lessor y
Leases are classifled as finance lease whenever the terms of the lease transfer substantially all the risks and rewards Incldental to ownership to the lessee, All

other leases are classifled as operating lease. The Company recognises lease payments recelved under operating leases as income on a stralght-line basls over the
lease term as part of other income.

When the Company Is an Intermediate lessor, It accounts for Its Interests In the head lease and the sublease separately, The sublease Is classified as a finance or
operating lease by reference to the right-of-use asset arlsing from the head lease.

The Company has entered Into operating sub-lease arrangement for Its certaln land, These typlcally have lease terms of between 1 to 3 years. The Company has
recognlsed an amount of 2 65.67 lakhs as rental income for operating lease during the year ended March 31, 2020,

Future minimum rentals recelvable under operating leases as at March 31, 2020 are as follows:
¥/Lakhs

As at
/ 31,03,2020

(1N Upto 1 year f L/ 70.09
(i) 1 to 2 years 4 ] 6.28 ??_

/ ,-/

Particulars




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Hote 6
Invastments - non currant

Accounting policy

6,1 Investments In subsldiary

A subsidiary Is an entity that Is controlled by the Company. Control Is achieved when the Company:

- has power over the investee;

- Is exposed, or has rights, to varlable returns from its Involvement with the Investee; and

- has the ability to use lts power to affect its returns.

The Company records the lnvestments In subsldiary at cost less Impalrment, if any.

After Initlal recognltion, the Company determines whether there Is any objective evidence of Jmpalrment as a result of one or more events
thal occurred after the lnltlal recognition of the Investment In a subsidlary and that event (or events) has an Impact on the estimated future

cash flows From_ the investment that can be reliably estimated. If there exlsts such an objective evidence of Im:
to recognise impalrment loss with respect to the Company’s Investment In a subsldlary,

palrment, then It Is necessary

When necessary, the cost of the Investment Is tested for impalrment In accordance with Ind AS 36, Impairment of Assets, as a single asset by
comparing Its recoverable amount (higher of value in use or falr value less costs of disposal) with its carrylng amount, any Impairment loss
recognised Is adjusted from the cost of the Investment. Any reversal of that Impalrment loss Is recognised In accordance with Ind AS 36 to the

extent that the recoverable amount of the Investment subsequently increases.

Upen disposal of Investment In a subsldlary, a gain or loss [s recognised In the Statement of Profit and Loss and Is calculated as the difference
between (a) the aggregate of the fair value of consideration recelved and (b) the previous carrylng amount of the Investment In subsidlary,

6.2  Investments In equity Instruments
6.2.1 Investment In subsidiarles - at cost less accumulated Impalrment, If any

(a) Unquoted

Investments in fully pald-up equity shares of wholly owned subsldiary company

NDPL Infra Limited
(0.50 lakhis (s ol 31 March, 2019 0.50 lakhs) equity shares of T 10 each, fully

pald up)

6.3 Aggragate carrying value of unquoted Investments
6.4  Aggregate amount of Impairment In value of investments

Mote 7
Loans - non current
{At amortlsed cost)

Security deposits
(a) Consldered good - unsecured

Note 8
Other financlal assets - non current
(Unsecured and considered good, at amortlsed cost)

Recoverable from SVRS Trust (refer note 31.12)

Note 9
Income tax assets (net)

Income tax
{net of provision for Income tax of T 1,01,103.44 lakhs (as at 31 March, 2019 net of
provision of income tax ¥ 90,334.69 lakhs))

Note 10
Other non-current assets
(Unsecured and consldered good)

(8) Capital advances

(b) Inceme tax pald under protest against demand
(c) Prepald expenses

(d) Others

As at As at

31.03.2020 31.03,2019

¥/ Lakhs T/Lakhs
5.00 5.00
5.00 5.00
134,78 196,20
54.86 89,68
2,735.55 2,263.48
788.45 448,39
2,321.84 2,321,684
39.38 56.81
79.46 48,94
3,229.13 2,875.98
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TATA POWER DELHI DISTRIBUTION LIMYITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 11
Inventeries

Accounting policy

111 Inventorles of stores and spares and lcose tools are valued at lower of cost net of proviston for diminution In value or net realisable value.
Costs of Inventorles are determined on ‘Welahted Average’ basls,
Components and spares Inventory include items which could be Issued for projects to be capltallsed.
Net realisable value Is the estimated selling price in the ordinary course of buslness less any applicable selling expenses,
As at - As at
31.03.2020 31.03,2019
¥/Lakhs ¥/ Lakhs
(a) Stores and spares 1,542,68 1,523.33
(b) Loose tools 32.93 38.19
1,575.61 1,561.52
(c) Less: Allowance for non-moving Inventories 258,66 254,53
1,316.95 1,306.99
11.2  Inventories are hypothecated as securlty for borrowings {refer note 20.1(1), 26.1, 28(b)(1)}.
Note 12 i
Investments - current
(At fair value through profit or loss)
Investments In mutual funds (unquoted)
(a) HDFC Overnight Fund - Direct Plan - Growth Option
(1.68 lakhs units (as at 31 March, 2019 Nil units) at face value of ¥ 1,000 each) 5,000.12 -
(b) ICICI Prudential Overnight Fund Direct Plan Growth
(32.48 lakhs units (as at 31 March, 2019 Nil units) at face value of 2 100 each) 3,500,07 .
8,500,19 !
12,1 Aggregate purchose price of unquoted Investments R,500.00 -
12.2  Aggragata carrylng value of unquoted Investments 0,500,189 -
Note 13
Trade racelvables
(At amortised cost)
(a) Debtors for sale of power In licensed area (refer note 13.1 below)
() Consldered good - secured 11,009.37 7,435.40
(ll) Consldered good - unsecured 11,402.24 7,023.36
(i) Credit Impalred 13,667.59 12,603.79
36,079.20 27,062,55
Less: Allowance for doubtful trade recelvables 13,667.59 12,603.79
) 22,411.61 14,458.76
(b)  Debtors for sale of power other than Tata Power-DDL licensed area
(1) Cdnsidered good - unsecured 2,394.12 2,328.23
(c) Other debtors
(I} Consldered good - unsecured ¥ 6,799.24 B,660.21
(Il) Credit Impaired 977.18 45,22
7,776.42 8,705.43
Less: Allowance for doubtful trade receivables 977.18 45.22
6,799,24 8,660,21
31,604.97 25,447.20
13,1  Government subsldy Included In note 13(a) 10,45 0.22
13.2 The Company conslders non-payment of trade recelvables within credit ﬁerlod as Increase In credit risk. Further, some part of these
receivables Is secured by securlty deposits made by the customers. The status of agelng of trade recelvable Is glven In note 13.4,1,
13.3  The average credit perlod for the trade recelvable In note 13(a) for distribution of power In license area is 15 clear days. However, DERC vide

Its Order dated 7 April, 2020 has extended the credit period for payment of electricity bills raised durlng the perfod from 24 March, 2020 till
30 June, 2020 by further two weeks.,

Late payment surcharge (LPSC) Is charged at 1.5% per month on principal component for number of days of delay In recelving payment as
per DERC regulations, However, DERC vide its Order dated 7 April, 2020 has restricted the LPSC charged from consumers at lower of working
capital loan or 12% per annum for the bills raised during the period from 24 March, 2020 till 30 June, 2020,
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13.4 The Company has used @ practical expedient by computing the expected credit loss allowance for trade recelvables based on a provision
matrix, The provision matrix takes Into account historical credit loss experlence and adjusted for forward laoking Information, The expected

credit loss allowance Is basad on the ageing of the days the recelvables (excluding government recelvables) are due and

the provislon matrix. The provision matrix at the end of the reporting perlod Is as follows:

13.4.1 Agelng of recelvablas
Expected credit loss provision matrix

(1} Debtors for sale of power In licensed area

the rates as given In

Expected Credit loss (%)

{9) >3 years past due

Particulars As at As at
31.03.2020 31.03.2019

{a) Within the credit period 0.57% 0.56%
(b) 1-90 days past due 1.40% 1.66%
(€) 91-182 days past due 5.11% 5.26%
{d) 183 days-1 year past due 12,33% 11,07%
(8) 1-2 year past due 23.68% 21.59%
(f} 2-3 year past due 34.82% 32.73%
100.00% 100.00%

(Il) Other debtors

Expected Credit loss (%)

Partlculars As at As at
. 31.03.2020 31.03.2019
(a) Within the credit period 0.00% 0.00%
(b) 1-50 days past due 0.00% 1.57%
(c) 91-1B2 days past due 0.00% 15,85%
(d) 183 days-1 year past due 0.00% 20.57%
(e) 1-2 year past due 23,12% 23.12%
{f) 2-3 year past due 18.72% 29.72%
L(g) >3 years past due 100.00% 100.00%
Age of receivables
%/Lakhs
As at As at
Gy 31.03.2020 | 31.03.2019
{a) Within the credit period 4,007.58 B,926.62
{b) 1-90 days-past due 17,194.81 7,947.32
(c) 91-182 days past due 2,650.49 . 2,279.14
(d) 183 days-1 year past due 4,069.76 4,476.15
(e) 1-2 vear past due 5,054,53 2,851.29
(f) 2-3 year past due 2,581.48 2,022.37
(g) >3 years past due 10,691.09 9,593.32
13.4.2 Movement in the allowance far doubtfu! trade recelvables based on expected credit loss:
%/Lakhs
Particulars 2.8 2000 31.3:125:1?'
Balance at beginning of the year 12,649.01 11,812.63
Addltions/(reversal) In expected credit loss allowance on trade receivables calculated at 576.53 (124.04)
lIfetime expected credit losses for the year
Specific allowance on trade recelvables for the year 1,419.23 960,42
Balance at end of the year (refer note 13.4.3) 14,644,77 12,649,01

13.4.3 As at 31 March, 2020, ¥ 8,678.46 takhs (as at 31 March, 2019 ¢ 7,259.24 lakhs) Is due from customers whose dues

pending for resolution and/or are under litlaation. This amount has been fully provided for.

are under dispute

13.5 The concentratlon of credit risk fs llmited due to the fact that the customer base Is large and unrelated. There Is no consumer who represents

more than 5% of the total balance of trade recelvables other than mentloned below:

%/ Lakhs
As at As at
Particulars 31.03.2020 | 31.03.2019
Delhl Metro Rall Corporation ( DMRC) 5,498,60 4,764,29
North Delhi Munlcipal Corparation (NDMC) 2,715,758 2,222.86

T,
I
|

~,
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Note 14
Cash and bank balances

Aceounting policy

14,1 Cash and cash equivalents comprise cash at banks and on hand and short-term deposits with an orlginal maturity of three months or less,
which are subject tc an Insignlficant risk of changes in value., Cash and cash equivalents Include balances with banks which are unrestricted

for withdrawal and usage,

Far the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
outstanding bank cverdrafts as they are consldered an Integral part of the Company's cash management,

As at As at
31.03.2020 31.03.2019
T/Lakhs %/ Lakhs
14.2 Cash and cash equivalents
(a) Balances with banks - In current accounts 3,460.45 1,284.16
(b) Cheques, drafts on hand 392,79 1,044.30
(c) Cash on hand - 96.66
3,853,294 2,425.12
14.2,1 Meconciliation of liabilities from financing activities:
) ¥/Lakhs
Particulars Opening Cash flows Non-cash Clesinp
Balance transactlons | Balance as at
Proceeds Repayment | Amortisation | 31.03.2020
(a) Long-term borrowings 2,76,193,45 1,12,791.65 (78,247.03) = 3,10,738.07
(including current maturities)
(b) Lease liabllitles 9,621.62 - (955.92) - 8,665,70
(Including current maturities)
{c) Short-term borrowings and 7,200.00 5,21,042,35 (4,96,372,35) - 31,870.00
working capital demand loans
{d) Cash credit and other credit 27,890.67 - (75,434.38) - 2,456,729
facllities(net)
{e) Consumer contribution for:
- capltal works 67,573.68 3,243.29 - (4,743.47) 66,073.50
- service line 18,890.93 2,893.97 - (3,280.10) 18,504,80
(f) Consumer security deposits (net) 66,923.06 4,881.85 - - 71,804,901
Total 4,74,293,41 6,44,853.11 {6,01,009.68) (8,023,57) 5,10,113.27
As at As at
31.03.2020 31.03,2019
%/Lakhs ¥/Lakhs
14,3 Other balances with banks I
(a) Deposits with banks with original maturity more than 3 months upto 12 months 70.68 66,54
{b) Restricted bank deposits 10,063.61 3,514.43
(Earmarked pursuant to court order or contractual obligations)
10,134,290 3,580.97
Note 15
Loans - current
(At amortised cost)
Security deposits
(a) Considered good - unsecured 311,31 239.05
Note 16 "
Other financlal assets - current
{Unsecured and consldered good, unless otherwlse stated, at amortised cost)
(a) Accruals
Interest accrued on fixed deposits 157.89 126,59
(b) Unbllled revenue 32,245.22 34,492.39
(¢} Others
(i) Recoverable from SVRS Trust (refer note 31.12) 33.09 13.37
(I} Other recelvables (including recoverable agalnst street light) 361.27 201.41
Less: Allowance for doubtful assets agalnst street light 179,37 179.37
181.90 22,04
32,618.10 34,654.39
Note 17
Other current assets
Unsecured and consldered good
(a) Unbilled revenue (contract asset) 2,320.07 1,115.17
{b) Prepald Insurance 2,951,61 350.03
(c) Prepaid expenses 1,038.49 1,985.40
(d) Power banking 3,665.60 17,093,561
(e) Advance to vendars 7,102.42 4,503.35
(f} Others 3,638.84 1,846.62
20,717.03 26,534.18
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As at As at
31.03,2020 . 31.03,2019
T/ Luklhs T/Lakhs

Note 18
Share capital
Autherisad

7,500 lakhs (as at 31 March, 2019 7,500 lakhs) equity shares of € 10/- each

with voting rights, 75,000.00 75,000.00

500 lakhs (as at 31 March, 2019 500 lakhs) 12% cumulative redeemable

preference shares of T 100/- each without voting rights. 50,000.00 50,000.00

1,25,000.00 1,25,000.00

Issued, subscribed and pald up

5,520 fakhs (as at 31 March, 2019 5,520 lakhs) equity shares of ¥ 10/- each

fully pald up with voting rights. 55,200.00 55,200.00

OF the above:

18.1

16.2

2,815.20 lakhs (as at 31 March, 2019 2,815.20 lakhs) l.e. 51% (as at 31 March, 2019 51%) equity shares of ¥ 10/- each with voting rights, are
held by Tata Power Company Limited, the holding company.

2,704.80 lakhs {as at 31 March, 2019 2,704.80 lakhs) l.e. 49% (as at 31 March, 2019 49%) equity shares of ¥ 10/- each with voting rlahts, are
heid by Delhi Power Company Limited, )
The equity shares of the Company have a par value of ¥ 10/- each, Each shareholder is eliglble for one vote per share held. In the avent of

18.3
liquidation of the Company, the holders of equity shares will be entitled to recelve any of the remalning assets of the Company In proportion to
the numbear of equity shares held by the shareholders, after distribution of all preferential amounts.

18.4 Reconcillation of the number of shares and amount outstanding at the beginning and at the end of the reporting perlod:

Particulars As at 31.03.2020 As at 31.03.2019
No, of Shares| Amount |No. of Shares Amount
Lakhs T/Lalths Lalths ¥/Lakhs
At the beglnning of the year 5,520.00| 55,200.00 5,520.00 55,200.00
Fresh Issue during the year ! - - . ) R
Outstanding at the end of the year 5,520.00 | 55,200.00 5,520.00 55,200.00

18.5 During the current year, the Company has pald final dividend of T 1.80 per share on fully pald equity shares for the financial year 2018-19
aggregating to ¥ 11,978,38 lakhs (including dividend distribution tax thereon amounting to ¥ 2,042.38 lakhs) upon approval of shareholders In
Annual General Meeting dated 17 May, 2019,

During the previous year ended 31 March, 2019, the Company had paid final dividend of ¥ 1.60 per share on fully pald equity shares for the
financlal year 2017-18 aggregating to ¥ 10,647.45 lakhs (including dividend distribution tax thereon amounting to ¥ 1,815.45 lakhs).

18.6 In respect of the year ended 31 March, 2020, the Board of Directors at |ts meeting held on 29 April, 2020 have proposed a final dividend of ¥ 2,40
per share to be pald on fully pald equity shares. The equity dividend Is subject to approval by shareholders at the Annual General Meeting and has
not been disclosed as a llability in these financlal statements, The proposed equity dividend Is payable to all holders of fully pald equity shares.
The total estimated equity dividend to be pald Is ¥ 13,248.00 lakhs.

As at As at
31.03.2020 31.03.2019
T/Lakhs ?/Lakhs
MNote 19
Other equity

15,1 Capital redemptlon reserve
(a) Cpening balance 50,000.00 -

(b) Add : Amount transferred from retalned earnings (net) - - 50,000.00
(c) Closing balance 50,000,00 50,000.00

19.2 General reserve
(a) Opening balance 9,150,00 9,150,00
(b) Add : Amount transferred from retalned earnings (net) . = -

(c) Closing balance 9,150.00 9,150,00

19,3 Retalned earnlngs
(a) Openlng balance 2,03,913.84 2,31,014,92
(b) Add : Additlons during the year 41,026,99 33,546.37
(c) Less : Transfer to capital redemption reserve o 50,000.00
{d} Less : Payment of dividend on equity share capltal (refer note 18.5) 9,936.00 8,832.00
(e) Less : Dividend distribution tax on dividend pald on equity shares 2,042.38 1,815.45

(refer note 18.5)
(f) Closing balance 2,32,962.45 2,03,913,84
2,92,112.45 _ 2,63,063.84

Mature and purpose of reserves:

Capital redemption reserve
Capital redemption reserve represents amounts set aslde on redemption of preference shares.

General reserve
General reserve Is used from time to time to transfer profits fram retalned earnings for appropriatlon purposes, As the general reserve Is created
by a transfer from one component of equity to ancther and Is not an ltem of other comprehensive Income, items Included In the general reserve

will not be reclassified subsequently to Statement of Profit and Loss.,

Ratained earnings
Retalned earnings are the profits of the Company earned till date nel of appro
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Mote 20

Long-term borrowlngs

20,1 Secured -

at amortlsed cost

{1} Term loans fram banks

(a)
(b}
(c)
(d)
(e)
(0
(g)
(h)
(0
(6)]
(k)

Allahabad Bank
Axls Bank

Bank of Baroda*
Canara Bank

HDFC Bank

IDFC First Bank
Indlan Bank

Punjab Natlonal Bank
Punjab & Sind Bank
State Bank of India
Unlon Bank of India

Tota! long-term borrowings

* Dena Bank amalgamated with Bank of Baroda w.e.f, 1 Aprll, 2019,

20.2 Current maturities of long-term borrowings

Far the current maturities of long-term borrowings, refer note 28(b), Other financlal liabilitles-curre

borrowings Includes repayment to be made befara due date of 12 months, due date belng a hollday.

The Company has avalled moratorium under the COVID-19 rellef package 15sued by the Reseve Bank of India (RBI notification no.
20/186 dated March 27, 2020) on the debt facilltles of ¥ 3,10,738.07 lakhs outstanding as at 31 March,
rellef package, the Company have avalled moratorlum on princlpal and Interest

2020 to 31 May, 2020.

20.3 Terms of repayment
20.3.1 Secured - at amortised cost

As at As at
31.03.2020 ~31.03.2019
T/ Lakhs "~ %/Lakhs

33,125.00 13,802.08
17,230,00 16,811.00
8,750.00 10,000,00
33,819.44 43,402.77
78,062.50 34,283.33

- 17,500.00

14,895.83 17,083.33
19,375.00 20,000,00
29,375.00 38,125.00
28,750.00 10,625.00

- 555.56
_2,63,382.77 2,22,188.07

nt. Current’ maturities of long term

RBI/2019-

2020. In line with the terms of the
payments on the aforesald facilities talling due between 2 Aprll,

5. No. Name of Bank Rafar As at FY FY FY . FY FY FY Ez"(:zagfzss
note for | 31,03.2020 | 2020-21 2021-22 | 2022-23 | 2023-24 2024-28 o

securlty FY 2029-30

= Term loans from banks
(a)| 1 [Aliahabad Bank 20.6 17,083.33| 2,083.33 - | 1,675.00[ 1,875.00 1,675.00 9,375,00
Il |Allahabad Bank 20.7 21,718.75| 3,593.75| 4,791.67| 4,791.67| 4,791.67 1,666.66 2,083.33
(b)| I ]Axis Bank 20.7 16,811.00) 4,581.00| 6,108.00| 6,122.00 - - =
Il |Axis Bank 20.7 8,750.00 3,750,00| 5,000.00 - - . s
(c)| | |Bank of Baroda 20.7 10,000.00| 1,250.00| 1,666.67| 1,666.67| 1,666.67 1,666,66 2,083.33
(d)}| 1 |Canara Bank 20.6 21,736.11) 4,583.33| 4,861.11| 4,861.11| 4,305.56 1,250.00 1,875.00
il |Canara Bank 20.7 21,666.66| 5,000.00| 5,000,00 3,333.33| 3,333.33 3,333.33 1,666.67
(e}| 1| |HDFC Bank 20.6 44,375.00| 1,770.83 | 4,583.33| 5,833.33| 5,833.33 5,833.34 20,520.84
il |HDFC Bank 20.7 42,208.33| 6,750.00| 9,555.56| 9,555.56| 9,555.55 5,333.33 1,458.33
(A} 1t |indlan Bank 20.6 8,750,00 937.50| 1,250.00| 1,250.00| 1,250.00 1,250,00 2,812,50
Il |Indian Bank 20.7 8,333.33| 1,250.00| 1,666.67 | 1,666.67| 1,666.67 1,666.66 416,66
(g)] ! |Punjab Natlonal Bank | 20.6 20,000.00 625.00] 2,500.00 | 2,500.00| 2,500.00 2,500.00 9,375.00
(h)| 1 |Punjab & Sind Bank 20.6 7,500.00 937.50| 1,250.00| 1,250.00| 1,250.00 1,250.00 1,562,50
Il |Punjab & Sind Bank 20.7 30,625.00| 7,812.50| 8,750.00| 8,750.00| 4,687.50 625.00 -
() | 1| |State Bank of Indla 20.6 30,625.00| 1,875.00| 3,750.00| 5,000.00| 5,000.00 3,750,00 | 11,250.00
(i} | 1 |Union Bank of India 20.6 555.56 555,56 - - - = -
Total 3,10,738.07 | 47,355.30 | 60,733.01 | 58,455.34 | 47,715.28 31,999.98 64,479.16

20.4 Installments for all the term loans are on quarterly basis,

20.5 The rate of Interest for term loans from banks ranges from 8.15% to 8,80%. The rate of Interest for term loans fro

annually except the term loan from Axls Bank referred In b(li) of Note 20.3.1 for which the reset occurs half-yearly.

20.6 Secured agalnst first pari-passu charge on all present and future property, plant and equipment and Intanglble assets (movable and
Immovable) Including stores & spares and third parl-passu charge on all present and future recelvables.

20.7 Secured against fourth parl-passu charge en all present and future recelvables Including regulatory deferral account balances,

20.8 For secured loans outstanding from banks amounting to ¥ NIl (as at 31 March, 2019 ¥ 13,750.00 lakhs) , The
holding company) has given undertaking to retain management control and majorlty representation on the B

m banks are subject to reset

Tata Power Company Limited (the
oard of Directors of the Company.
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As at As at
_31.03.2020 31.03.2019
T/Lakhs T/Lakhs
MNote 21
Other financial llabllitles - non current
(At amortised cost)
{a) Security deposlts
(1) Consumers' security deposit 67,452.65 62,537.57
(i) Others 415,35 318.90
(b) Retention money payable 300.83 -

Nota 22
Provisions - non current

68,168.83 62,8547

Accounting policy
A provision Is recognised if, as a result of a past event, the Company has a present legal or constructive obllgation that can be estimated rellably, and
it is prabable that an outflow of economic benefits will be required to settle the obligation.

The amount recognlsed as a provislon Is the best estimate of the consideration required fo settle the present obligation at the end of the reperting
period, taking into account the risks and uncertaintles surrounding the obligation. When a provision Is measured using the cash flows estimated to
settle the present obligation, Its carrying amount Is the present value of those cash flows (when the effect of the time value of money Is material).

When some or all of the economic beneflts required to settle a provision are expected to be recovered from a third party, a recelvable Is recognlsed as
an asset if It Is virtually certaln that relmbursement will be recelved and the amount of the recelvable can be measured rellably.

221

22.2

22.3

As at As at
31.03.2020 31.03.2019
¥/Lakhs T/Lakhs
Provision far employee benefits .
(a) Compensated absences 5,504.08 4,367.72
(b) Other employee benefits 156.96 202.26
5,661.04 4,569.98

Other employee benefits Include pension Habllity to V55 employees.

Defined contribution plan

)

an

Provident fund plan and employees state insurance scheme

The Company makes contribution towards Provident Fund which Is a defined contrihutfon retirement benefit plan for quallfvlng employees,
The Company’s contribution to the Employees Provident Fund Is deposited by the Company under the Employees Provident Fund and
Miscellaneous Provisions Act, 1952 which Is recognised by the Income Tax autheritles. The provident fund plan Is operated by the
Regional Provident Fund Commissloner. Under the scheme, the Company Is required to contribute a speclfied percentage of payroll cost
to the retirement benefit scheme to fund the benefits. The Company has no obllgation, other than the contribution payable to the
respective fund. The contributions payable to these plans by the Company are at rates speclfied In the rules of the schemes.

The Company makes contribution towards Employee State Insurance Scheme (ESIS) which Is a deflned contribution benefit plan for
qualifying employaes. The Company's contribution to the ESIS Is deposited by the Company under the Employees State Insurance Act,
1948,

Pension and leave salary contribution

The Company makes contrlbutlons towards pension and leave salary to a defined contribution retirement plan for erstwhile DVB
employees. The Company’s contribution Is deposited Into the DVB Employees Terminal benefit Fund 2002 (‘the Trust’) as per the transfer
scheme on the basis of the Fundamental Rules and Servica Rules (FRSR Rulas). ;

On account of Defined Contribution Plans, a sum of ¥ 3,467.91 lakhs (for the year ended 31 March, 2019 ¥ 3,376.98 lakhs) has been chargad
to the Statement of Profit and Loss durlhg the year.

Defined benefit plan (Gratuity plan)

The gratulty liability arises on retirement, withdrawal, reslgnation and death of an employee. The aforesald llability Is calculated on the basis of
fifteen days salary (l.e, last drawn baslc salary) for each completed year of service subject to completion of two years service.

Policy for recognising actuarial galns and losses

Actuarial galns and losses of defined benefit plan arlsing from experlence adjustments and effects of changes In actuarlal assumptions are
ImmedIlately recognised In other comprehensive income.




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

G2t with the plan provisions are actuarial risks. These risks are fnvestment risk, interest rate risk, demographic risk and
tion risk.

(a) Investment rish:
The probabliity or likellhood of occurrence of losses refative to the expected return on any particular Investment,

22.5 Risks ass
salary es

(b} Interest rate risk:
The plan exposes the Company to the risk of fall in interest rates. A fall In Interest rates wlll result In an Increase in the ultimate cost of
providing the above benafit and will thus result In an Increase In the value of the liability (as shown In financlal staternents),

(c) Demographlc risk:
The Company has used certaln mortality and attrition assumptions in valuation of the llabllity. The Company Is exposed to the risk of

actual experlence turning out to be worse compared to the assumption,
(d

—

Salary escalation risl: »
The present value of the defined benefit plan Is calculated with the assumption of salary Increase rate of plan participants In future,

Deviatlon In the rate of Increase of salary In future for plan participants from the rate of Increase In salary used to determine the present
value of nhligation will have a bearing on the plan's llablilty.

22.6 The followlng tables set out the funded status of the gratulty plan and amounts recognised In the Company's financlal statements as at 31
March, 2020, The valuation has been carrled out using the Project Unit Credit Method as per Ind AS 19 "Employee Benefits® to determine
the present value of defined benefit abligatlons and the related current service cost and, where applicable, past service cost,

¥/Lakhs
Gratuity (Funded)
Particulars : As at As at
31.03.2020 31.03.2019
(I} Met liability arlsing from defined henefit obligation 564.47 9.40
(ii) Change in benefit obligations:
(a) Present value of obligations as at 1 April 3,455.11 3,048.03
{(b) Current service cost _ 391,26 310.67
(c) Interest expense or cost ' 268.65 247,50
(d) Remeasurement (galns)/losses: Actuarlal (galns)/losses 586,06 54,07
(e) Benefits Pald 343.85 205.16
Present value of defined beneflt obllgation as at 31 March (a+b+c+d-g) 4,357.23 3,455.11
(i) change in plan assets .
(a) Falr Value of Plan Assets as at 1 Aprll § 3,445.71 2,804.07
(b} [Investment Income ' 250.46 219.07
(c) Employer's Contribution 450.00 634,91
{d} Remeasurement (gains)/losses:
- Return on plan assets (excluding amounts Included In net Interest expense) {9.56) (7.19)
(2) Benefits Pald ) 343.85 205.15
Falr value of plan asset as at 31 March (a+b+c+d-e) 3,792.76 3,445.71
(lv) Expenses r'ecognlsed In the Statement of Profit and Loss
¥/Lakhs
Gratulty (Funded)
Particulars Year ended Year ended
31.03.2020 31.03.2019
(a) Current service cost 351.26 310.67
(b) Net Interest expense/(Income) 18.18 28.42
(c) Other adjustments : (14.94) (43.16)
Defined benefit cost recognised in the Statement of Profit and Loss (a+h+c) | 394,50 295,93
(v) Amount recognised In other comprehensiva Income (remeasurements)
?/Lakhs
Gratulty (Funded)
Particulars Year ended Year ended
31.03.2020 31.03.2019
(a) Actuarial (galns)/losses arising from:
- changes In demographic assumptions 5.27 -
- changes In financial assumptions 466.98 2.42
- experlence adjustments 113.81 51,65
(b) Return on plan assets {excluding amounts Included In net Interest expanse) 9.56 7.13
Components of defined beneflt costs recognised In other comprehensive Income (a+h) 595.62 61.26
(vi) Princlpal actuarial assumptions:
Particulars MNotes Year ended Year ended
! 31.03.2020 31.03.2019
Financial assumptions:
(a) Discount Rate (per annum) 1 6.25% 7.60%
(b) Salary growth rate (per annum) 2 8.00% 8.00%
MNotes:

1. Dlscount Rate: The discount rate Indicated above reflects the estimated timing and currency of beneflt payments. It Is hased on the
ylelds/rates avallable on government bonds as on the current valuation date.

2. Salary growth rate: The salary growth rate Indicated above Is the Company's best ‘estimate of an Increase In salary of the
employees In future years, determined consldering the gene_ral trend in inflatlon, senority, promotions, past experlence and other
relevant factors such as demand and supply In employment r'narke}. etc, 7
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Particulars Year ended 31.03.2020 | Year ended 31.03.2019
PBemographlec assumptions:
{a} Normal retirement age &0 years 60 years
{b) Mortality rate 100% of Indian Assured Published rates under
Lives Mortallty Indian Assured Lives
(2012-2014) Mortality (2006-2008)
uitimate table
(c) Withdrawal rate 8% per annum 8% per annum
(vil) Major categories of plan assets as a percentage of total plan assets:
As at As ab
Particulars - 31.03.2020 31.03.2019
Government of Indla Securities 74.84% 66.76%
Debt Instruments 19.01% 25.89%
Equity and preference shares 5.95% 6.94%
Other deposits 0.20% 0.41%
100.00% 100.00%

The Company’s liability on account of gratuity Is ascerlained by actuarlal valuer and planned assets of the Company are managed by
Life Insurance Corporation of India In terms of an Insurance policy taken to fund obligations of the Company with respect to ts
gratuity plan. The difference between the liability ascertalned on account of gratuity by Life Insurance Corporation of Indla and
actuarlal valuer Is provided for In the financial statements of the Company.

The calegorles of plan assets as a percentage of total plan assets Is based on Information provided by Life Insurance Corporatlon of
Indla with respect to its Investment pattern for group gratulity fund for Investments managed In total for several other companies.,

(vill) Sensitivity Analysls

(1x)

Slgnificant actuarlal assumptlons for the determination of the defined benefit obligation are discount rate, expected salary Increase
and mortality, The sensitivity analysls below have been determined based on reasonably possible changes of the assumptions
occurring at the end of the reporting perlod, while holding all other assumptlons constant,

Changes In defined benefit obligation due te 1% increase/decease In discount rate, if all other assumptions remaln constant:

%/Lalths
As at As at
Particulars 31.03.2020 31.03.2019
(a) Decrease In defined benefit obligation due to 1% Increase In discount rata 362,01 252,11
{b) Increase in defined benefit obligation due to 1% decrease In discount rate 419.01 289.22
Changes In deflned benefit obligation due to 1% increase/decease In expected salary growth rate, If all othar assumptlons remaln
constant:
T /Lakhs
As at As at
Particulars : 31.03.2020 | 31.03.20198
(2) Decrease In deflned benefit obilgation due to 1% decrease In expected salary growth rate 359.65 253.43
(b) Increase In defined benaflt obligation due to 1% Increase In expected salary growth rate 407.64 285,24

Changes In defined beneflt obligation due to 1% Increase/decease In mortality rate, If all other assumptions remain constant s
Inslanificant.

The sensitivity analysls presented above may not be representative of the actual change In the defined benafit obligation as It Is
unllkely that the change In assumptlons would occur In [solation of one another as some of the assumptlons may be correlated,

There Is no change In the method of the valuation for the prior perfod. For change In assumptions please refer to table In (Vi) above,
where assumptlons for prior period, If applicable, are given. '

Effect of plan on Company's futura cash flows

(a) Funding arrangements and funding Policy

The Company has purchased an Insurance pollcy to provide payment of gratulty to the employees. Every year, the Insurance
company carries out a funding valuation based on the latest employee data provided by the Company. Any deflclt In the assets
arlsing as a result of such valuation Is funded by the Company.

(b) Maturity profile of defined benefit obligation

As at As at

Particulars 31.03.2020 31.03.2019

(i) Weighted average duratlion of the defined benefit obllgation 9 years 13 years

Amount Amount

(1) Duration of defined benefit obligation . . (2/Lakhs) (2/Lakhs)
1 year 378.52 335.12
2 vear 339,37 285.82
3 year 2B4.84 277.38
4 year 290.87 220.65
5 year 300.78 232.44
More than 5 years 2,762.85 2,103.70
Total 4,357.23 3,455.11

p Amount Amount
(1) Duration of defined beneflt payments (2/Lakhs) (2/Lakhs)
1 year 378.52 347.62
2 year [ 383,12 319.02
3 year 341.66 333.12
4 year P 370.69 285,14
5 year 407.28 323.20
More than 5 years 5,654.76 5.737.62
Total / 8,536.03 7,345.72

)
(c) The contribution expected to be made by the Company Lurlng the flnanclal yesr 2020-21 15 T 945.84 lakhs. Q,é

(d} The actual return on plan assets Is 7 240,90 lakhs {for the vear ended 31 March, 2019 T 211.88 lakhs).
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22,7 Princlpal actuarial zscumptions for long-term compensated absences

(I} Financlal assumptions:

. : : Year ended Year ended
Particulars Notes 31.03,2020 | 31.03,2019
(a) Discount rate (par annum) L. b.25%. 7.60%
(b) Salary growth rate {per annum) 2. 8.00% 8.00%
Motas:

1. Discount rate: The discount rate Indicated abave reflects the estimated timing and currency of benefit payments. It is based on the
vlelds / rates available on applicable bonds as on the current valuation date, .

2. Salary growth rate: The salary growth rate indicated above Is the Company's best estimate of an Increase in salary of the
employees In future years, determined considering the general trend in Inflation, senorlty, promotions, past experlence and other
relevant factors such as demand and supply In employment market, ete,

(i) pemographic assumptions:

Particulars Year ended 31.03.2020 Year ended 31.03.20190

(a) Normal retirement age 60 years 60 years
(b) Mortality rate 100% of Indian Assured Published rates under
' : Lives Mortality : Indlan Assured Lives
(2012-2014) Mortality (2006-2008)
ultimate table.
(c) Withdrawal rate {per annum) 8% 8%
(d} Rate of leave availment (per annum) B 4% 5%
€} Rate of leave encashment during employment (par annum) 4% 5%

Note 23
Capital grants

Accounting polley

Government grants are recognised If there Is reasonable assurance that the assistance wlll be recelved and the conditions attached to assistance
will be complied, Where the grant refates to a specifled asset, It Is recognlsed as deferred Income, and amortised over the expected useful life of
the asset, Other grants relating to revenue are recognised In the Statement of Proflt and Loss,

Where the Company receives non-monetary grants, the asset and the grant are recorded gross at fair value and rel d to the Stat it of
Profit and Loss over the expected useful life and pattern of consumption of the benefit of the underlylng asset,

As at As at
31.03,2020 31.03.2019
¥/Lakhs %/Lakhs
(1) Opening balance 581.49 655.74
(i) Add : Additions during the year = -
(i) Less: Amortisation during the year 74.83 74,25
(lv) Closing balance 506.66 581,49
Mota 24
Contributions for capital worlts and service line charges
Accounting pollicy )
Refer note 32.2 for accounting policy on contrbutlens for capital works and service line charges.
Deferred revenue
(a) Capital works
(i) Opening balance 67,573.68 67,118.11
(1) Add : Additlons during the year i 3,243.,29 5,024.52
(i) Less: Amortisation during the year . # 4,743.47 4,568,95
(lv) Closing balance v 66,073.50 67,573.68
(b) Service line charges
(I} Opening balance 18,890.93 18,784.38
(If) Add : Additions during the year 2,893,97 3,048.43
() Less: Amortisation during the year 3,280.10 2,941.88
(iv) Closing balance 18,504.80 18,890.93
Total contribution for capital works and service line charges 84,573.5* B6,464.61

S
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As at As at
31.03.2020 31.03,2019
/Lakhs ¥/Lalkhs
Note 25
Other non current llabllities
Consumers' deposits for works and service line charges ___34,229.56 22,580.72
Nate 26
. Short-term borrowings
26.1 Secured - at amortised cost
From Banks
{a) Cash credit 148.85 3,4%0.00
{b) Working caplital demand loan
(1) HDFC Bank 870.00 -
(if) State Bank of India - 7,200.00
870.00 7,200,00
1,018.85 10,690.00
26,2 Unsecured - at amortised cost
From Banks
{(a) Unsecured credit facliities
(i) Axls Bank 2,295,959 17,300.11
(I) Canara Bank 11,45 7,100.56
2,307.449 24,400.67
(b) Short term loan
(1) Axls Bank 10,000:00 -
(e) Working capital demand loan
(1) Axis Bank 12,000.00 -
(if) Canara Bank 9,000.00 -
21,000.00 -
. 33,307,44 24,400.67
Total shori-term borrowings - —34326.29 __ 35090.67

26.3 Secured credit facilitias
The Company has avalled secured cash credit limits of T 14,500 lakhs from four banks l.e. State Bank of India, Punjab National Bank, Yes Bank

and HDFC Bank, presently at an Interest rate ranging from 7.85% to 9.85% per annum. 60% of the sanctioned cash credit limit of banks
(except Punjab National Bank) has to be first utilised as working capital demand loan In order to avall cash credit facility, These facllities are
secured agalnst first pari-passu charge on all present and future property, plant and equipment and intanglble assets (movable and Immovable)
Including stores and spares and third pari-passu charge on all present and future recelvables,

26.4 Unsecured credit facilitles
The Company has unsecured fund based credit facilltles of T 20,000 lakhs from Axls Bank and ¥ 15,000 lakhs from Canara Bank, presently at an
_Interest rate of 8,20% and 8.35% per annum respectively. 60% of the sanctioned limit of banks has to be first utllised as working capital

demand loan In order to avall such facllity.
26.5 Unsecured - Term loans - from other parties

(a) Commercial paper
During the current year, the Company has issued and repaid commercial paper as follows:

FY 2019-20
Particulars Units T 5 3 T 5. 3
(I) [Date of issue 05.04.2019 | 10.05.2019 | 13.05.2019 | 15.07,2019 08.08.2019 06.09.2019
(1) |Repayment date 26.06,2019 | 0B.08.2019 | 26.07.2019 | 29,08.2019 06,09.2019 04.10.2019
(i) [Dlscount rate % p.a 7.27 ' 8,05 8.05 7.90 7.38 7.00
(Iv) |Amount I/Lakhs | 24,598.25 9,805.37 9,839.42 7,427.66 14,912.57 9,946.58
(v) |Face value ¥/Lakhs | 25,000.00 | 10,000.00 10,000.00 7,500,00 15,000,00 10,000.00
(b) Short term loan
During the current year, the Company has avalled and/or repald short term loan as follows:
FY 2019-20
Particulars Units = 3, 3 A 3
(1} {Name of the bank Axls Bank | State Bank | Axls Bank* | HDFC Bank Axls Bank
of India
(il) |Disbursement taken on 02.05.2019 | 04.05.2019 | 26.06.2019 26,06,2019 11,03.2020
(it} |Repayment date - | 20.05.2019 | 03.06.2019 | 22.10.2019 | 24,09.2019 10.06.2020
(Iv) |Interest Rate % p.a 8.75 B.30 8,45 B.50 B.05
(v) [Amount Z/Lakhs 5,000.00 | 4,000.00 | 10,000.00 3,000,00 10,000.00

* Intérest rate of 8.60% per annum for the perlod 26 June, 2019 to 22 August, 2019,

Mote 27 .

Trade payables (at amortised cost) 1,11,117.94 1,24,156.59

27.1 The average credit period on purchases from long-term power purchase arrangement ranges from 30 days to 60 days, Thereafter, Interest |s
charged which generally ranges from 1.25% p.m. te 1.5% p.m on the unpald amount. Rebate Is generally available @ 1.5% |f payment Is
made within 5 days from the presentation of bill as per CERC Regulation and @ 2% If payment Is made within 2 days from the presentation of
bill as per DERC Regulation or @ 1% If payment Is made within 30 days frem date of presentation. In some cases day-wise rebate Is also
avallable. In case of short-term power purchase arrangement, credit perlod ranges from 1 day to 30 days,

However as per CERC Order dated 3 April, 2020 and DERC Order dated 7 April, 2020 If any delayed payment by the distribution companies to
the generating companies and transmissian licensees beyond 45 days in case/of Central Sector Generating Station(CSGS) and (Inter State
Transmission Utility (ISTS) and 60 days In case of State Generating Statlop|(3GS) and State Transmission Utility (5TU) from the date of the
presentation of the bills falls between 24 April, 2020 and 30 June, 2029!‘_11 payment surchage has been reduced to 129 per annum which

translstes Into 19 per month. . -
28
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27.2 Micro and small enterp s under the Micro, Small and Medlum Enterprises Development Act, 2006 have been determined based on the
Information avallable with the Company and the required disclosures are glven below!

~ ?f Lakhs
5 at As ¢
Particulars - _ 31.03.2020 | 31.03.3?];2
(2) Principal amount remalning unpald as at 31 March 1,208,26 134,79
(b) Interest due thereon as at 31 March £ -
{e) The amcunt of interest pald In terms of section 16 of the Micro, Small and Medlum
Enterprises Development Act, 2006 (27 of 2006), along with the amounts of the
payment made to Lthe suppller beyond the appointed day during each accounting
year
{d) The amount oi interest due and payable for the perlod of delay In making payment -
{which has besn pald but beyond the appolnted day during the year) but without
adding the interest specified under the Micro, Small and Medium Enterprises
Development Act, 2006
(e} The amount of Interest accrued and remalning unpald as at 31 March - -
() The amount of further Interest due and payable even In the succeeding years, untll - "
such date when the interest dues as above are actually pald to the small enterprise
As at As at
31.03.2020 31.03.2019
/Lakhs T/Lakhs
Mote 28
Other financlal liabilities - current
(At amortised cost)
(a) Security deposits
(I} Consumers’ securlty deposit 4,352.26 4,385,49
(i) Others 755.02 1,032.00
. 5,107.28 5,417.49
{b) Current maturities of long-term borrowlings (refer note 20)
Secured - at amortised cost
(1) Term loans from banks :
(a) Allahabad Bank 5,677.08 . 590278
(b) Axis Bank g 8,331.00 6,108.00
(c) Bank of Baroda 1,250.00 -
(d) Canara Bank . 9,583.33 9,131.95
(e) HDFC Bank 8,520.83 2,716.67
(f) IDFC First Bank - _ 6,250.00
{g) Indian Bank 2,187.50 2,916.67
(h} Punjab Natlonal Bank 625.00 -
() Punjab & Sind Bank 8,750.00 15,789.36
(j) State Bank of India 1,875.00 2,500.00
(k) Unlon Bank of India ; 555.56 2,689.95
Total current maturities of long-term borrowlngs 47,355.30 54,005.38
(c) Interest accrued but not due on borrowings 934.87 576.79
(d) Current maturities of lease llabilitles (refer note 5) 787.25 -
(e} Retention money payable 3,628.08 6,259.47
(f) Payables on purchase of property, plant and equipment 148,46 362.52
(g) Earnest money deposits 100.07 325,10
(h) Others 557,25 713.36
58,618.57 67,660.11
Nate 29

Provisions - current

Provislon for amployee benefits

(a) Ccmpez)sated absences (refer note 22) ' 1,052.43 1,005.53

(b) Defined benefit plans (Gratulty) (refer note 22) 564.47 9.40

(c) Other employee benefits (refer note 29,1) 29.71 55.57
1,646.61 1,070.50

29,1 Other employee benefits include pension liability to V5SS employees.
29.2 Refer note 22 for accounting policy on provisions.

Note 30
Other current liabllitles
(a) Income recelved In advance 1,273.93 534,49
(b) Statutory dues 7,503.94 8,549.17
(c) Advance from consumers 7,893.43 6,243.11
(d) Advance government subsidy {te be adjusted upon billing) 7,914.36 7,948.48
(e) Payable for Penslon Trust Surcharge (Including unbilled) 1,627.20 1,510.75
(f) Others 154.01 391.87
] 26,366.87 25,177.87
‘ /
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Mote 31
Contingent liabilities and comimitmants

(to the extent not provided for)

Accounting pollcy
A possible obligation that arises from past events and the exislence of which will be confirmed only by the occurrence or non-occurrence of

one or more uncertaln future events not wholly within the control of the enterprise are disclosed as contingent Nability and not provided for,
Such liability is not disclused if the possibllity of outflow of resources Is remote.

A contingent asset is a possible asset that arises from past events and whose exlIstence will be conflrmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity. Contingent assets are not recognised but
disclosed only when an Inflow of economic beneflts is probable.

- S . %/ Lalchs
Particulars Asat As at
31.03.2020 | 31.03.2019
Contingent liabilities*
31.1 Clalms agalnst the Company not acknowledged as debis:
(1) Legal cases filed by consumers, employees and others under litigation 3,583.26 3,547.49
(i) Water charges dernand ralsed by Delhi Jal Board (DIB) 63,17 63.17
31.2 Liabllities arising out of litigation ete. due to provisions of Transfer Scheme pursuant to 100.00 100.00
Delhl Electricity Refarms Act, 2002
31,3 Direct taxation matters for which llability, relating tn issies of deductibility and taxability,
Is disputed by the Company and provision Is not made (computed on the basls of
assessments which have been re-opened and assessments remaining to be comploted):
(1) Matters on which decisions with the CIT(A) and varlous appellate authoritles are 1,397.61 1,397.61
pending
(1) Interest demanded (as per demand order and appeal effect order) ' 919,18 908.84
(I Total demand (i+11) 2,316.79 2,306.45
(lv) Out of the above demand, amount pald under protest/adjusted by Income Tax 2,013.84 2,013.84

authorities
The above dees not include any amount where the Income Tax department has preferred
an appeal against Issues slready declded In favour of the Company.
31.4 Indirect taxation matters relating to sales tax, service tax, GST where demand Is under 529.84 511.91
contest before judiclal/appellate authoritles ‘

31.5 Clalms of power suppliers, not acknowledged as expense and credits 16,133.09 19,922.85

31.6 Demand for Interest on delayed payment of land llcense fee ralsed by Department of 450.20 -
Power {Govt. of NCT Delhl) challenged by the Company before the Hlgh Court :

31.7 Environmental compensation notice Issued by Delhl Pollution Control Commlttes (DPCC) 50,00 -

31.8 Additional provident fund contrlbution ( including Interest and damages) payable by the 1,210,71 -

Company pursuant to the Supreme Court order dated 28 February, 2019 In case the
amendment Is applied retrospectively w.e.f. April, 2014

*No provislon Is consldered necessary since the Company expecls favourable declslons,

Commitments
31,9 Estimated amount of contracts remalning to be executed on capltal account (net of 34,209.33 35,508.51

advances) and not provided for

31,10 As detailed In note 37,6 on Rlthala Power Generatlon Plant, the Company has challenged the DERC Order dated 11 November, 2019
before APTEL for allowance of balance depreciation along with other assoclated clalms l.e. Interest on debt, return on equity (RoE)
etc. While the APTEL judgement Is yet to come, management based on Internal analysis suppoﬂ_ed by legal opinion belleve favorable

order from APTEL.

31.11 Due to COVID 2019 and lock down Imposed from 25 March 2020, there has been decrease In demand and delay In collection towards
the end of March, 2020 which has Impacted the expected bllling and collection efficiency for the year. Consequently, It has Impact on
incentive/disincentive on overachlevement junderachievement of ATEC targets as per tariff regulations. Upon drop in demand and
collection, the DERC has clarified to Discoms regarding treatment of this unprecedented calamity as ‘force majeure’ condition under
the provision of DERC (Supply Code and Performance Standards) Regulations, 2017 and has stated that the standard of performance
shall remain suspended during lockdown perlad. The Commission has assured that targets of billing and collection efficlency for FY
2019-20 wlll be re-considered at the time of true-up of ARR for FY 2019-20 subject to prudence check.

Considering the above referred communication of DERC and keeping the true up of billing and collection efficlency targets In
abeyance, actual Incentive/disincentive of AT&C targets will be accounted for at the time of trua up.

31.12 The Company had Introduced a Voluntary Separation Scheme (VSS) for its employees In December 2003, In response to which
Inltially 1,798 employees were separated. The early retirement of these employees lad to a dispute between the Company and the
DVB Employees Terminal Beneflt Fund, 2002 (‘the Trust') with respect to payout of retirement benefits that these employees were
eliglble for. The Trust Is of the view that Its llabllity to pay retiral benefits arlses only on the employee attalning the age of

superannuation or on death, whichever Is earller.

The Company filed a write petitlon with the Hon'ble Delh| High Court which pronounced Its judgement on 2 July, 2007 on this Issue
and provided two options to the Discoms for paying retiral benefits to the Trust. The Company chose the option whereby the Discoms
were required to pay to the Trust an ‘Additional Contribution’ on account of premature payout by the Trust which shall be computed
by an Arbltral Tribunal of Actuaries to be appolnted within a stipulated period. The matter was further challenged by the Trust before
Hon'ble Supreme Court, however, no Interim rellef has been granted by the Hon‘ble Supreme Court. Till date no Arbitral Tribunal of
Actuaries has been appointed and therefore, no llabllity has been re}ar‘ded based on aptlon chosen by the Company.
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31.13

While the above referrad wiit petition was pending, the Cempany had already advanced ¥ 7,774.35 lakhs to the Speclal Voluntary
Retirement Scheme Retirees Terminal Benefit Fund, 2004 Trust (SVRS Trust) for payment of retiral dues to separated employees. In
additlon te the payment of retiral benefits/residual pension to the SVRS Trust, In pursuant to the order of the Hon'ble Dellil High
Court dated 2 July, 2007 the Company also pald Interest @ B% per annum, ¥ 801.27 lakhs In the financlal year 2008-09 thereby
Increasing the total contribution to the SVRS Trust to € 8,575.62 lakhs recorded as recoverable from SVRS Trust. As the Company
was entitled to get relmbursement agalnst advanced retiral benefit amount on superannuation age, the Company had
recovered/adjusted ¥ 8,487.66 lakhs as at 31 March, 2020 (as at 31 March, 2019 T 8,472.56 lakhs), leaving a balance recoverable %
B7.95 lakhs as at 21 March, 2020 (as at 31 March, 2019 ¥ 103,05 lakhs) from the SVRS Trust which Includes current portlon of ¥
33.09 lakhs (as at 31 March, 2019 € 13.37 lakhs).

The labliity stated in the opening Balance Sheet of the Company as per the Transfer Scheme as on 1 July, 2002 In respect of
consumers' security deposit was ¥ 1,000 lakhs. The Company had engaged an Independent agency to validate the sample data in
digltized form of consumer security deposlt received by the erstwhile DVB from lts consumers. As per the valldation report submitted
by this agency the amount of security deposit received from consumers aggregated te ¥ 6,670.51 lakhs. The Company has been
advised that as per the Transfer Scheme, the liability In excess of ¥ 1,000 lakhs towards refund of the opening consumer deposits and
Interest thereon Is not to the account of the. Company. Slnce the GNCTD was of the vlew that the aforesald liabllity Is that of the
Company, the matter was referred to Delhi Electricity Regulatary Commisslon (DERC). During the year 2007-08, DERC vide Its letter
dated 23 April, 2007 conveyed its declslon to the GNCTD upholding the Company's view. As GNCTD has refused to accept the DERC
decision as binding on It, the Company has filed a writ petition In the Hon'ble Delhl High Court and the matter was made regular on
24 October, 2011, No stay has been granted by the High Court In the matter for refund of consumer securlty deposits and payment of

Interast thereon.
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